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NPC Standing Committee Holds 2lst Meeting 
Discusses Draft Contract Law 
Views Anti-Pollution Legislation 
Hears Final 1986 Budget 
Given Report on Fire Losses 
Beijing Theorists, Students Discuss Reform 
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HONG KONG 
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Correction to Basic Law Committee Decides To Retain HK Dollar W 2 
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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Bangladesh President To Visit 
OW1L70715 Beijing XINHUA in English 0706 GMT 17 Jun 87 


[Text]! Beijing, June 17 (XINHUA) — President of the People's Republic of Bangladesh, 
Hussain Mohammad Reshad and his wife will pay a state visit to China from July 2 to 7 
at the invitation of Chinese President Li Xiannian. 


This was announced by a spokesman for the Chinese Foreign Ministry at a weekly 
newsbriefing here this afternoon. 


SRV Rights to Islands Rejected 
PW170828 Beijing XINHUA in English 0817 GMT 17 Jun 87 


[Text] Beijing, June 17, (¥INHUA) — The Nansha and Kisha Islands have always been 
China's sacred territory and China has indisputable sovereign rights over these islands 
and their adjacent waters, a Chinese Foreign Mininstry spokesman said here today. 


Asked to comment on a statement made by the Vietnamese Foreign Ministry June 13 on the 
survey and patrol of the waters of the Nansha Islands by Chinese vessels, the spokesman 
said at a weekly newsbriefing that the Vietnamese side has no right whatsoever to make 
charges against China that is exercising its legitimate rights over these islands and 
their adjacent waters. 


It is none other than the Vietnamese authorities that have illegally occupied some 
islands of China's Nansha Islands, he added, and the Vietnamese side should withdraw 
from these islands. 


Comments on Venice Summit 
OW160852 Beijing XINHUA in English 0843 GMT 17 Jun 87 


[Text] Beijing, June 1 (XINHUA) -- China hopes that the developed countries would take 
positive actions in improving South-North relations and promoting the economic 
development of the developing countries, said a Chinese Foreign Ministry spokesman at a 
weekly newsbriefing here this afternoon. 


Asked to comment on the statement on East-West relations and the economic declaration 
adopted at last week's summit meeting of the seven Western industrialized countries in 
Venice, Italy, the spokesman said that the statement on East-West relations showed that 
the participants were concerned about this question. 


"We have always maintained that the improvement of East-West relations is conducive to 
world peace and stability,” the spokesman said. 


He said that at present there have occurred certain signs of relaxation in the 
East-West relations. However, many factors that have given rise to the international 
tension still remain. 


"We hope that countries concerned, the United States and the Soviet Union in 
particular, witll take practical and effective actions for the relaxation of 
international tension,” the spokesman added. 
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He said, “We have noted that the economic declaration contains some arrangements for 
coordinating the economic policies of the developed nations. It has also advanced some 
views on the settlement of economic and debt problems of the developing countries. 
However, they fall far short of the expectations of the developing countries, over 
which some countries have expressed their disappointment.” 


On Iran, Iraq, Kuwait Situations 
OW171006 Beijing XINHUA in English 0939 GMT 17 Jun 87 


[Text] Beijing, June 17 (XINHUA) -- chinas position on the Iran-Iraq war is to 
maintain strict neutrality and make positive efforts to reconcile the two sides, a 
Chinese Foreign Ministry spokesman said here today. 


Answering a question at the weekly news briefing this afternoon, he said that it has 
been China's policy not to sell any arms to either side of the two belligerent parties 
during the wer. 


He said on the Iran-Iraq war and on the situation in the Gulf, China's position is 
consistent and open and above board. 


The continuation and escalation of the war constitutes the root cause of the tension in 
the Gulf, the spokesman said, addire the interference by the superpowers has further 
complicated the situation. 


He said China is very much concerned about the safety of the shipping lane in the 
Gulf. “We hope that the parties concerned will exercise restraint, stop immediately 
all military actions in the Gulf and cease the threat of force so as to ensure safety 
and free passage of the international shipping lane there,” he added. 


"We call upon Iran and Iraq to put an early end to the war that has lasted for seven 
years and brought enormous sufferings on the peoples of the two countries. We oppose 
the increase of military presence of any big powers in the Gulf to further complicate 
the situation there. We maintain that the question of the Gulf should be settled by 
the countries along the Gulf through peaceful consultations,” he said. 


“We have noted that there are some people who have been persistently spreading rumors 
that have seriously distorted China's position. The Chinese representative to the U.N. 
Security Council has always been making positive efforts in the Security Council to 
bring about an early end to the war and a reconciliation between them,” he said. 


The Chinese Government supports all proposals and plans for this purpose, he added. 
China appreciates the mediation by the secretary-general of the United Nations in an 
effort to seek a fair and reasonable settlement of the Iran-Iraq war, the spokesman 
said. 


Asked about Kuwait's request to register its merchant ships in China, the spokesman 
said, “Kuwait is very much concerned about the vnsurance of security of its merchant 
ships and safeguarding the free passage of the international shipping lane. We fully 
understand this and express our sympathy.” 


"We are studying Kuwait's request to register ‘ts merchant ships in china, the 
spokesman said. 
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At last week's news briefing, he said, a Chinese Foreign Ministry spokeswoman called on 
the parties concerned to exercise restraint by not attacking or threatening to attack 
the oil tankers and merchant ships navigating in the Gulf. “If the parties concerned 
can all respond to the call by China, it will be conducive to the maintenance of safety 
of the Gulf and free passage of the international shipping lane,” he added. 


Asked to zive comments on the statement by the U.S. National Security Advisor, Frank 
Carlucci, on the alleged China's arms sale to Iran, the spokesman said, “The Chinese 
side has stated its position on this matter on many occasions. We feel curprised at 
such statement by the senior official of the United States.” 
Thai Deputy Premier To Visit 

OW171152 Beijing XINHUA in English 1132 GMT 17 Jun 87 

[Text] Beijing, June 17 (XINHUA) -- Deputy Prime Minister Phong 8a 16 in of Thailand 
will pay a goodwill visit to China from June 25 to July 2 at the invitation of the 


Chinese Government. 


This was announced by a Chinese Foreign Ministry spokesman at the weekly news brief ing 
here today. 


PRC, Japan Cabinets To Meet 
OW171154 Beijing XINHUA in English 1140 GMT 17 Jun 87 
[Text]! Beijing, June 17 (XINHUA) -- The fifth meeting of the cabinet members of the 
Chinese and Japanese Governments will be held in Beijing between June 26 and 28, 


according to an agreement between the two governments. 


This was announced by a Chinese Foreign Ministry spokesman at the weekly news brief ing 
here this afternoon. 


LI XIANNIAN MEETS WORLD FOOD COUNCIL DELEGATES 


OWLOLIGL Beijing XINHUA in English 1124 GMT 10 Jun 87 


{Excerpts} Beijing, June 10 (XINHUA) -- Chinese President Li Xiannian said here today 
that the food problem is an urgent issue to be solved. And the developing countries 
should rely on their own efforts to solve this problem while the developed countries 
should take a generous attitude towards those countries suffering food shortages. 


Li made these remarks at a meeting with leaders of the delegations from over 0 
coutttries, observers at the ministerial level and leading members from other 
international organizations who are attending the lith session of the World Food 
Council in the Great Hall of the People here today. 


Describing the session as an inspiration to China, the president said to the delegates 
that “all et you should be popular to the people of the world because you are working 
for peace aod their happiness.” 


Li said as the old Chinese saying goes that food is the first necessity of the people. 
No matter how advanced the science will be in the future people can not live without 
food. 
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In the past, he said, he served as financial minister for more than 29 years and used 
to make great efforts to solve the problems of agriculture and food. 


At present the whole world has a population of nearly five billion so the food problem 
has become one of the most urgent issues to be solved, he said. 


China has preliminarily solved the food problem, but the grain-conswming level is low 
and China is still depending, to a great extent, on the weather. So it will take a 
long time for Chima to thoroughly solve the problem. 


Li expressed the hope that the developed and developing countries with food shortage or 
surpluses should unite and help each other to make up each other's deficiencies. 


He said, “The developing countries suffering food shortage should rely on their own 
efforts to solve the food problem while the developed countries should take a generous 
attitude towards those countries with food shortage. [passage omitted!“ 


The session held here from June 8 to 11 is discussing the topics including the 
eliminating of hunger and malnutrition, trade in agricultural products and the 
South-South cooperation in food and agriculture. 


WAN LI SPEAKS AT OPENING OF ADVERTISING CONGRESS 


OW161358 Beijing XINHUA in English 1235 GMT 16 Jun 87 


[Text] Beijing, June 16 (XINHUA) -- The Third World advertising congress, hosting over 
1,400 participants from 52 countries, opened today at Beijing's Great Hall of the 


People. 


Acting Premier of the State Council Wan Li attended the opening ceremony and extended 
warm congratulations to the congress on behalf of the Chinese Government. 


"It is significant that the congress has drawn the participation of high-ranking 
officials, specialists and representatives from advertising, finance, trade and the 
media of so many countries,” Wan said, “and participants will discuss and explore the 
role of advertising in economic development.” 


Alexander Brody, president of the International Advertising Association, said, “The 
congress is the largest of its kind he has attended so far, and the meeting should make 
positive contributions in promoting international trade, and economic and technological 
cooperation.” 


The congress is sponsored by China National Advertising Association for Foreign 
Economic Relations and Trade in cooperation with Britain's “SOUTH” magazine. The 4-day 
congress will feature 130 lectures on trade, finance, technological exchange and 
cooperation in advertising. 


Chinese officials from the Ministries of Foreign Economic Relations and Trade, Finance 
and other related departments will brief participants on China's foreigr trade 
situation, and explain the country’s policies on foreign investment, the utilization of 
foreign capital, and economic and technological cooperation with foreign countries. 


CHI 17 Jun 87 [INTERNATIONAL AFFATIRS B i 
UNITED STATES & CANADA 


XINBUA ROUNDUP VIEWS EUROMISSILE NEGOTIATIONS 


ou lt 16 Beijing XINHUA in English 1432 GMT 16 Jun 87 


{["Round-up: One More Step in Euro-Missile Negotiation (by Shi Rujia)” -- XINHUA 
headline] 


[Text] Washington, June 15 (XINHUA) -- U.S. President Ronald Reagan announced formal 
acceptance of the Soviet-proposed “double zero opt ion“ tonight, after NATO supported 
the U.S. position at a foreign ministers meeting last week. 


The United States and the Soviet Union now have similar views on eliminating 
Intermediate Nuclear Forces (INF) in Europe, so an agreement looks possible. 


Two months ago, Soviet leader Mikhail Gorbachev proposed to eliminate all Soviet 
shorter-range missiles (a range of 500-1,000 kilometers), on condition that the United 
States abandon the right to install similar missiles in Western Europe. 


This proposal and a previous agreement to withdraw all medium-range missiles (a range 
of 1,900-5,000 kilometers) from Europe make up the “double zero option.” 


Although the United States did not announce a formal acceptance immediately because it 
has to consult with itc European allies, American officials including President Reagan, 
are optimistic, calling the Soviet proposal a “positive step.” 


But West European countries responded with concern as they have long regarded the U.S 
“nuclear umbrella” a pillar of their defense. 


They are concerned that the withdrawal of American missiles would lead to the 
denuclearization of Europe and delink European defense from that of the United States, 
especially troubling since the Soviet Union is superior in conventional forces. 


Since Gorbachev's proposal, intense consultations have taken place between the United 
States and its NATO allies. West European countries, especially Federal Germany, put 
forth a number of proposals, such as to connect medium-range missile negotiations with 
the reduction of conventional forces, but all were rejected by the United States. 


Meanwhile, the United States repeatedly reiterated its commitment to the defense of 
Western Europe and its intention to redress the imbalance in conventional forces 
between NATO and the Warsaw Pact. 


Last week in Venice, Reagan again assured his European allies, “We will sustain the 
credibility of NATO's doctrine of flexible response which tas served us well and 
remains the center of alliance strategy.” 


The reason for the United States to accept the Soviet proposal is firstly »~cause it 
considers the proposal is beneficial to the West. 


According to the proposal, the Soviets will eliminate 1,300 warheads of mediuwe-range 
missiles, while the United States only has to eliminate 208 warheads. 


Since the U.S. has no shorter-range missiles in urope, the Soviet s elimination of 1300 
euch missiles will meaiw a unilateral reduct on. 
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Concerned with bis image in history, President Reagan is also eager to reach an 
“historic disarmament treaty,” which will sot only make him a “President of peace,” but 
will help his Republican Party in the 1 88 presidential electi<a. 

As for West European nations, they agreed to accept the “double zero option,” hoping it 


will lead to the relaxation of West-East relations, and reduce the possibility of a 
nuclear war. 


Even though progress has been made in negotiations on medium-rarzge missiles, 
éifferences remain. One of them will be how to deal with the 72 Pershing-lA missiles 
in Federal Germany. 

The Soviets demand these German-owned, Sut U.S.-controlled missiles be eliminated, 
while the United States and its NATO allies stress this should not be included in the 
talks. 


The two sides also differ om the place wi deployment and verification of the 100 
warheads that the treaty allows them to keep. 


But there is no indication that these differences will hamper the final agreement. 


U.S. and Soviet leaders have fixed a date for their third summit, and there is hope 
that an agreement on the elimination of medium-range missiles will be reached. 


CHEN PIXIAN RECEIVES U.S. POLITICAL PROFESSOR 

OW1L312464 Beijing XINHUA in English 1201 OMT 13 Jun 87 

[Text] Beijing, June 13 (XINHUA) — Chen Pixian, vice-chairman of the National People’s 
Congress Standing “ommittee, cet here this afternoon with Chun-tu Hsueh, professor of 
politics at the University of Maryland of the United States. 

fhey discussed China’s domestic situation and some international issues. 


Hsueh came here as a guest of the China Association for International Friendly Contact. 


SONG PING MEETS U.S. AUTOMOBILE EXPERTS 


OW1S1100 Beijing XINHUA in Englieh 0828 OMT 15 Jun 87 


[Text] Beijing, June 15 (XINHUA) — Chinese State Councillor Song Ping conferred with a 
group of U.S. experts led by Harold MacDonald, former Ford Company vice-president, on 
how to boost China's auto industry. 


Mr. MacDonald has made five trips to China to have first-hand information about the 
auto industry and put forward a number of proposals for improvement ever since he 
became hon ary advisor to the China Automobile Industry Corporation in 1984. 
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RENMIN RIBAO VIEWS JAPANESE RULING ON KOKARYO CASE 
HK161318 Beijing RENMIN RIBAO in Chinese 16 Jun 87 p 6 


[Article by Jia Qian (6328 3383): “The Ruling on the Kokaryo Case by Japan's Osaka 
Higher Court Is Wrong”] 


{Text} Editor's note: Since the reports about Japans Osaka Higer Court making a 
wrong ruling on the Kokaryo case were published, this newspaper has received a large 
number of letters from readers, expressing indignation at the Japanese authorities 
concerned who flagrantly violated the principles and spirit of the Sino-Japanese joint 
statement and Sino-Japanese Peace and Friendship Treaty. Some readers also refuted the 
wrong ruling of the Japanese court in terms of law. Here, we publish an article 
written by Comrade Jia Qian, a retired cadre of the Ministry of Justice. lend editor 
note] 


The ruling of Japan's Osaka Higher Court on the Kokaryo case was not only erroneous in 
terms of politics, but also untenable in terms of international and Japanese domes*ic 
law. I would like to expound this point by point. 


First, the Osaka Higher Court asserted in its ruling that the appellant (referring to 
the Taiwan authorities) claimed ownership of the building and demanded that the 
obstacle be removed in the case, so it was civil lawsuit case. 


If that were the case, it should be handled strictly according to civil lawsewit 

s. First, there must be an eligible litigant in the lawsuit, and this is the 
so-called eligibility of the litigant. According to the Sino-Japanese joint statement 
and Sino-Japanese Peace and Friendship Treaty, Japan is obliged to recognize that the 
“Republic of China no longer exists in terms of law. However, the Osaka Higher Court 
handled the case by taking the Republic of China,” which has been eliminated and no 
longer exists, as the litigant in the lawsuit. This completely violated the basic 
principles of civil procedural law. This point alone can prove the illegality and 
invalidity of the ruling of the Osaka Higher Court. Although the court later changed 
the term “Republic of China” in its ruling into “Taiwan,” it still cammot change the 
illegal nature of the ruling itself. Taiwan is just a geographical mame; and in terms 
of law, t is a province of the PRC. Taiwan is an inseparable part of china 
territory. How could it claim the national property of China as a whole? Turning the 
"Republic of China,” which is nonexistent in ‘aw, into “Taiwan” does not tally with the 
name used in the registration of the property involved in this case, and still cannot 
make the litigant eligible. 


Second, the ruling of the Osaka Higher Court asserted that Kokaryo is not diplomatic 
property and is not state property concerning the exercise of state power, so even if 
there is any government change recognized by the government, the property still cannot 
be succeeded by the Chinese Government. This argunent is completely absurd. As is 
known, Kokaryo was bough’ by the former Chinese Government's resident delegation in 
Japan with public money, and then was registered as state property in the name of the 
"Republic of China.” It was always used for public purposes. Therefore, Kokaryo is 
certainly state property of China. As the “Republic of China” is eliminated and 
nonexistent in law, all state property of China, no matter whether it belongs to the 
relations of public laws or civil law, should certainly be succeeded by the new 
government. This is the certain explanation of law. Since the “Republic of China” no 
longer exists in law, it cannot act as the entity that has rights and duties in terms 
of civil law. [paragraph continues) 
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In addition, Taiwan is just a province of the PRC; and in terms of law, it cannot enjoy 
ownership of China's state property in the capacity of China as a whole. So, except 
for China, who could Kokaryo belong to? Could it become something without an owner? 
If one does mot attempt to damage Sino-Japanese relst ies and to create “two Chinas” or 
“one China, one Taiwan,” what other reasons could one have to deny that Kokaryo is the 
state property of the PRC? 


Third, some pewple said that in international practice, a government that has not been 
recognized by the government of « foreign country can be regarded as an cligible 
latigant in a lawsuit by the court of the same foreign country. This point does not 
apply to the Kokaryo case. According to the Sino-Japanese joint statement and 
Sino-Japanese Peace and Frienship Treaty, the so-called “Republic of China” is not a 
new government that Japan has not yet recognized, but the remains of an old government 
that Japan has explicity announced it no longer recognizes. Having not recognized and 
stopping the recognition are two different concepts which cannot be mixed up. The 
Osaka Higher Court took the “Republic of China,” which Japan explicity stopped 
recognizing according to the Sino-Japanese joint statement and Sino-Japanese Peace and 
Friendship Treaty, as a regime that had not been recognized in an attempt to make the 
dying embers glow again and to confuse public opinion. 


Fourth, Japan’s Constitution clearly stipulates in Article 98: “Japan must faithfully 
observe all treaties it has concluded and all international regulations it has 
recognized.” The ruling of the Osaks Higher Court flagrantly violated § the 
Sino-Japanese Peace and Friendship Treacy rather than “faithfully observed” the 
treaty. So it is also untenable according the Japan's Constitution. 


According to the above points. the ruling of Japan's Osaka Higher Court on the Kokaryo 
case not only harmed Sino-Japanese relations, but also gave people an impression that 
Japan was perfidious and unfaithful in observing the international treaties it 
concluded in the political field, and also acted in an illegal and untenable wet to 
a serious degree in the matter of law. 


CHEN MUHUA SIGNS LOAN ACCORD WITH JAPANESE BANKS 
OW1S1350 Tokyo KYODO in English 1313 GMT 15 Jun 87 


[Excerpt] Shanghai, June 15 KYODO ~-- An international syndicate of 32 Japanese banks 
and nine foreign banks from five wountries Monday signed an agreement in Shanghai with 
President Chen Mubhua of the People’s Bank of China to furnish a 216 million dollar loan 
to finance the construction of an ethylene p.ant in Shanghai. 


The syndicate loan consists of a 150 million dollar loan am! a 10.1 billion yen loan, 
according to Japanese sources 


The Japanese banks include the Industrial Bank of Japan and the Bank of Tokyo, while 
the foreign banks include Citibank of the United Stater and Banque Indosuez of France. 


The ethylene plant to which the syndicated loan will be furnished will require 
approximately 600 million dollars, of which 320 million dollars will be procured from 


foreign comtries. [passage omitted) 
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TIWARI RETURNS HOME; TERMS TALKS ‘SATISFACTORY’ 


HK170259 Hong Kong SOUTH CSINA MORNING POST in English 17 Jun 87 » | 


[Text] India’s external affairs Minister, Mr Narain Dutt Tiwari, returned hom last 
night satisfied with his two-day talks in Bei jing. 


Speaking at Kai Tak [airport] after a six-hour stay here, Mr Tiwari described his visit 
to China, following a non-aligned nations conference in Pyongyang, as “a modest step 
forward towards normalisation of bilateral relations.” 


“I want to say it has been satisfactory,” de said. “It is mot substantial, but it is 
satisfactory.” 


He said during the talks, the parties agreed that there should be no military conflicts 
on the disputed Sino-India border. 


His visit took place amid reports and speculation of increasing border tensions thet 
have been building up over the past two months. Analysts believe that his trip has 
helped to defuse the situation for the time being. 


Even though the talks were brief and the visit unofficial, much has been achieved. 


The eighth round of talks to improve relations and resolve the border dispute is to 
take place this year, Mr Tiwari said. Chima will set the date, [of] which India 
expects to be notified when the new Chinese ambassador arrives in New Delhi shortly. 


QIAO SHI MEETS NEPALESE PRESS DELEGATION 
OWL21114 Beijing XINHUA in English 1105 GMT 12 Jun 87 


[Text] Beijing, June 12 (XINHUA) — Chinese Vice-Premier Qiao Shi met here today a 
press delegation from Nepal led by B. F. Shah, secretary of the Nepalese Ministry of 
Communications. 


Qiao, who visited Nepsl recently, welcomed the delegation to China and expressed the 
hope that journalists of the two countries will contribute to better mutual 
understanding between the two peoples. 
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CSSR EDITORIAL CALIS ZHAO VISIT “MILESTONE” 


OW161558 Beijing KINBUA in English 1541 GMT 16 Jun 87 


[Text] Prague, June ie (XINHUA) — Chinese leader Zhao Ziyang’s four-day visit to 
Czechoslovakia has proven to be a milestone in bilateral relations, the Crechoslowak 
Communist Party newspaper RUDE PRAVO said today in an editorial. 


“Comrade Zhao Ziyang’s visit to Czechoslovakia has mde a major event of special 
significance in bilateral relations,” the editorial declared. 


mae s talks with President Guitav Husa and other Crechoslowak leaders have shown that 
the two peoples share the desire to further Sino-Czechoslovak friendly cooperations, it 
added. 


Zhao Ziyang, acting g-meral secretary of the Chinece Consmunist Party ad previer of the 
State Council, ende his official friendly visit 14. The visit ‘included talks 
with top Czechslovak leader Husak and Premier Lu’ © it vagal. 


The editorial entitled “Peace and Socialisn -- nn Goals,” stressed that peace 
and socialism are the toundation of Sino-Czechosloves relations. 


The fraternity shown during Zhao's visit proves that Sino-Czechoslowat relations have 
developed rapidly in the past few years, the editorial noted. Such api development 
was prompted by various factors, primarily the revolutionary tradition of the two 


peoples. 


Thanks to efforts by both sides, it said, the period when the relations cooled for 
years has erted. 


The editorial noted the two parties share largely identical views on many issues 
relating to socialist construction and the international situation. But these 
agreements should not conceal certain ditterences in adopting guiding policies towards 
common goals, it added. 


This current realistic point of view shows that the ways to schieving the common goals 
are not always identical, the editor a! said. 


Each socialist country contributes its particular ways to the common treasure-howse of 
experience guiding socialist construct. on. 


The two countries can enrich their experience of socialist construction by exc anging 
views on cone iviorm, democratization of social life and strengthening the role of 
the communist party's leadership, the editorial said. 


The paper also said both Chinese and Crechoslovak icaders strvssed the nee to 
strengthen relations between the two countries and two communist parties on the basis 
oc equality and mutual benefit. 


The tree of friendship, cooperation and mutual understanding, which was planted some 40 
years ago by the two peoples, will in near future bear more and more fruits, the 
editorial concluded. 
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ZHAO CONTINUES HUNGARIAN VISIT, MEETS LZADERS 


Talks With Lazar 
OW152210 Beijing XINHUA Domestic Service in Chinese 1501 GMT 15 Jun 87 


[Text] Budapest, 15 Jun (XINHUA) -- Zhao Ziyang, acting general secretary of the CPC 
Central Committee, and premier of the Chinese State Council, held official talks this 
morning with Gyorgy Lazar, member of the Politburo of the Hungarian Socialist Workers’ 
Party and chairman of the Hungarian Council of Ministers. 


During the talks, both sides held that in spite of their different concrete conditions 
and situations, the two countries are confronted with the same tasks and are 
encountering some very ‘imilar questions in building socialism and conducting 
structural reform. Hence, constant exchanges of opinions and ( »eriences between the 
leaders of the two parties and two countries are extremely beneficial to accelerating 
their pace of economic development as well as reform. 


In a cordial and friendly atmosphere, the two sides briefed each other on their 
respective political and economic situations and had a thorough exchange of views on 
further expanding the all-round friendly and cooperative relations between China and 
Hungary. The talks lasted nearly 2 hours. 


Zhao Ziyang said: The past few years have witnessed an all-round development of 
cooperation between China and Hungary in the political, economic, trade, scientific, 
technological, and cultural fields. The Chinese party and Government are satisfied 
with the development of Sino-Hungarian relations, attach great importance to friendly 
relations with Hungary, and will continue co develop friendly cooperation with Hungary 
in a sustained, stable, and all-round way on the basis of equality and mutual benefit 
and of respecting and trusting each other. 


Lazar said: Zhao Ziyang's current visit will bring the process of wormalizing the 
relations between the two parties and two countries to the highest point. This will 
not only be of great signficance to the development of relations between the two 
parties and two countries of Hungary and China, but will also make important 
contributions to safeguarding the cause of peace and promoting the peaceful cooperation 
among various countries. 


Both sides were satisfied with the results of the talks. 


After their arrival in Budapest yesterday morning, Zhao Ziyang and his entourage went 
to the tourist attraction of Balaton Lake for a rest. They returned to Budapest this 
morning and began their official visit to Hungary.. This morning Janos Kadar, general 
secretary of the Hungarian Socialist Worker’ Party, and Gyorgy Lazar, chairman of the 
Council of Ministers, held a grand welcome ceremony for Zhao Ziyang at Kossuth Square 
in front of the parliament building. 


Confers With Kadar 
O16 1040 Beijing XINHUA Domestic Service in Chinese 0223 GMT 16 Jun 87 


[By reporter Hou Fengq ing 


[Text] Budapest, 15 Jun (XINHUA) — Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the State Council, held a small-scale talk with Janos 
Kadar, general secretary of the MSZMP (Hungarian Socialist Workers Party] Central 
Committee, in Budapest this afternoon. 
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During the meeting, Zhao Ziyang preised Hungary's success zs in construction, adding 
that both its achievements and problea in the reform can be used by China as reference. 


At the beginning of the meeting, Zhao Ziyang conveyed warm regards from Deng Xiaoping, 
chairman of the Advisory Commission of the CPC Central Committee, to Kadar, and 
presented him with a copy of the Chinese translation of his selected works on 
Hungary's Socialist Construction.” 


In a sincere atmosphere, the two leaders briefed each other on their own domestic 
political and economic situations, and exchanged views on developing friendly and 
cooperative reis: ſons between the two countries in all fields. 


Speaking highly of Hungary's achievements in socialist construction and its rich 
experience in structural reform, Zhao Ziyang pointed out that the MSZMP, with Comrade 
Kadar as its leader, has correctly summed up hirtorical lessons and found the ways for 
building socialism suitable for the domestic conditions. 


On Sino-Hungarian relations, Zhao Ziyang reiterated China's respect for Hungary's 
domestic and foreign policies based on its national conditions, which, he emphasized, 
is China's basic stand in handling its relations with Hungary as well as other East 
European socialist countries. 


Kadar praised China's achievemerts in socialist construction and economic structural 
reform. He said: Hungary's persistent efforts to explore ways for reform have been 
dictated by the development ot practical needs; therefore, it entirely understands the 
efforts exerted by Chica ‘a this respect. The two sides can exchange experiences which 
should not be copied mechanically because of different domestic conditions. Kadar 
expressed satisfaction with the growth of relations between the two countries and the 
two parties in recent years, saying that he believes that Zhao Ziyang s current visit 
will further promote the friendly ties between the two parties and the two countries. 


The 3-hour meeting was held at the MSZMP j4uilding. When Zhao Ziyang entered the 
building, he received warm applause from several hundred central party officials 
waiting there. Kadar met Zhao Ziyang at the conference room of his office. Zhao 
Ziyang extended a formal invitation to Kadar to visit China at a convenient time. The 
latter expressed his gratitude and accepted the invitation with pleasure. 


Before the meeting, Zhao Ziyang went to the Hero's Square in Budapest and laid a wreath 
there. 


in the evening, the MSZMP Central Committee and the Hungarian Council of Ministers held 
a grand banquet in honor of Zhao Ziyang. 


Zhao Speaks at Banquet 
OW152348 Beijing XINHUA in English 2330 GMT 15 Jun 87 


[Text] -adapest, June 15 (XINHUA) -- Visit.ng Chinese leader Zhao Ziyang today praised 
Hungary as a forerunner and pioneer of reforms in socialist countries and said China 
would learn [from] its experience. 


In a toast at the dinner given in his honor here this evening by the Central Committee 
of the Hungarian Socialist Workers’ Party and the Council of Ministers, Premier Zhao, 
also acting general secretary of the Chinese Communist Party, said that Hungary had 
found a road of building socialism which suits its own conditions, with its reform of 
economic system carried out in width and depth. 
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"We admire the Hungarian Party and people's spirit of constant exploration and 
innovation,” he said. 


He acquainted his hosts with China's policy ideas guiding the building of socialism 
with its own characteristics. The reform in China's economic and political systems are 
being undertaken step by step in a planned way, for the purpose of securing a rapid 
increase in social productive forces and bringing the advantages of socialism into full 
play, he said. 


The Chinese leader stressed that socialism must constantly perfect and develop itself 
through reform, instead of becoming stagnated and ossified. “We need to study and 
solve the new phenomena and new problems that emerge in an endle-- streams,” he said. 


Valuable experiences have been obtained in the ongoing search by Hungary and other 
socialist countries for roads and methods of building socialism suitable to each 
other's domestic conditions, Zhao continued, and “We would like to exchange and learn 
the experiences from each other.” 


On bilateral realtions, Zhao said China and Hungary have a lot in common and there is a 
sound base on which to conduct friendly cooperation between them. 


The results of his talks with the Hungarian leaders Janos Kadar and Gyorgy Lazar today 
will serve to increase mutual understanding and friendship and give a powerful impetus 
to the development of Sino-Hungarian ties, he said. 


The Chinese leader also indicated he hoped to meet Kadar and Lazar again in Beijing so 
as to continue the dialogue that started here. 


Kadar Makes Banquet Remarks 
0OW160004 Beijing XINHUA in Engiish 2336 GMT 15 Jun 87 


[Text]! Budapest, June 15 (XINHUA) — Hungarian leader Janos Kadar today said that 
facing a changing world situation and complicated domestic economic tasks, his country 
needs more efforts to push ahead with reforms. 


In his toast at a banquet here this evening to welcome Chinese leader Zhao Ziyang, 
Kadar said Hungary is able to create conditions for overcoming economic difficulties 
and consolidating the achievements of socialist construction. 


The great changes in world economy and complicated tasks of socialist construction have 
set still higher requirements for Hungary in economic development, he said. 


"To be frank, the general secretary of the Hungarian Socialist Workers’ Party said, 
"we have so far met only part of these new requirements. The party and government are 
studying the possibilities of further advance.” 


Hungary adopted detailed plans for economc reforms in 1968 when new economic mechanism 
was initiated. 


Under the new economic management system, mandatory economic plans were abolished, with 
enterprises given more autonomy with a role allowed for the market mechanism. 
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Describing the relations with China as a long-standing and stable factor in Hungary's 
foreign policy, Kadar said both sides desire to promote ties between their parties and 
countries on the basis of equality, non-interference into each other's internal affairs 
and mutual respect. 


The Hungarian leader recalled his visit to China in 1957, saying the current trip by 
Zhao, acting general secretary of the Chinese Communist Party and premier of the State 
Council, has provided a good chance for both sides to understand the great changes 
taking place in their countries over the past 30 years. 


The Chinese leader arrived in Hungary yesterday to continus his five-nation East 
European tour, which has already taken him to Poland, Democratic Germany and 
Czechoslovakia and will wind up in Bulgaria. 


Earlier today he held talks with Kadar and Premier Gyorgy Lazar on separate occasions. 
Visits Auto Plant 

OW170110 Beijing XINHUA in English 0044 GMT 17 Jun 87 

[By correspondent Fan Yuan] 


[Excerpts] Gyor, Hungary, June 16 (XINHUA) -- Chinese Premier Zhao Ziyang today made a 
first-hand study of the reforms in Hungary's largest auto factory and suggested that 
its products enter the Chinese market at competitive prices. 


On the second day of his visit to Hungary, which he says is one of the pioneers of 
reforms in socialist countries, Zhao took time off to visit the Raba auto factory, the 
country’s second largest enterprise with a 90-year history in Gyor, 120 kilometers 
northwest of Budapest. [passage omitted] 


Amid deafening sound in the workshops of the factory, which was set up in 1896, Zhao 
asked Horvath Ede, director-general of Raba, dozens of questions concerning its foreign 
trade, wages and workers’ self-management. Zhao was interested in the wage system in 
the factory when he was told by the director-general that wage increases for workers 
usually average about 10 percent over the previous year. [passage omitted] 


When the director-general mentioned a plan to accept some 300 young workers from China 
for training in the factory later this year, Zhao asked him to be strict with them. 


"Some of the young Chinese workers think they can work less but earn more abroad. 
Please show them it is not right to think that way. Be strict with them and give them 
good trainng not only in technical skills but also in the fine tradition of the 
Hungarian working class," the Chinese premier advised. 


At the end of the visit, Ede showed Zhao some heavy-duty trucks and tractors lining up 
outside the main workshops. China, which bought about 300 such trucks from the Raba 
factory in 1985, should buy more Raba products in the future, Ede suggested to the 
Chinese premier. 


"I know very well the good quality of your trucks, Zhao replied, “but our enterprises 
set standards not only on quality but also on prices. I'm sure more Raba trucks will 
enter the Chinese market if you offer more competitive prices. [passage omitted] 
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BEIJING COLLEGE STUDENTS END CLASS BOYCOTT 


OW161426 Beijing XINHUA in English 1415 GMT 16 Jun 87 


[Text] Beijing, June 16 (XINHUA) -- Students at a Beijing college ended a five-day 
boycott of classes today after talks with municipal government officials. 


Some 600 students of the Central Institute of Finance and Banking started the boycott 
on June 10, to back their demands for the removal of a cigarette factory on the campus. 


Yesterday afternoon, Vice Mayor Zhang Baifa, formerly a building worker who helped put 
up the institute, came to the institute and talked with students and explained why the 
factory can not move as planned under a previous agreement. 


The vice mayor promised students that the factory will cease production by the end of 
August and will be removed by the end of this year. 


"As the vice mayor explains it the solution to the problem seems practical,“ said one 
student,” we can end the boycott.” 


The cigarette factory was built when the college closed during the “Cultural 
Revolution” (1966-76). Students of the institute have continuously asked for the 
removal of the factory in recent years. 


According to an agreement reached by the institute and the factory in 1984, the factory 
was scheduled to move off the campus by the end of this month. 


When the agreement was rescinded, students boycotted classes beginning last Wednesday. 
While urging the authorities to solve the problem, leading members of the institute 
told students that it was wrong to hold a boycott and checked too drastic actions of a 
number of students. 


The Beijing municipal government has had special meetings on the removal of the factory 
and sent officials to the institute to explain the situation to students. 


CAAC AIRLINER COLLIDES WITH FIGHTER PLANE 


OW161748 Beijing a.AHUA in English 1706 GMT 16 Jun 87 


{Text} Fuzhou, June 16 (XINHUA) -- A Boeing 737 airliner belonging to the China Civil 
Aviation Administration collided with a military fighter at Fuzhou airport this 
afternoon. The fighter pilot was the only fatality. 


The passenger plane landed safely, according to a CAAC official here. 
The accident occured at two o'clock in the afternoon when the CAAC airliner, flying 


from Hong Kong to Fuzhou, capital of east China's Fujian Province, was landing at 
Fuzhou airport, the official said. 
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A passenger aboard was slightly injured, and was sent to hospital, he said. 


The military plane crashed. The official said the cause of the accident is under 
investigation. 


12 CHINESE JET FIGHTERS SEEN AT AIRPORT NEAR LHASA 


HK170716 Hong Kong AFP in English 0708 GMT 17 Jun 87 


[Text] Beijing, June 17 (AFP) -- China has stationed at least 12 fighter planes at 
Gonggar Airport, near Lhasa, the capital of the Tibet Autonomous Region, eyewitness 
reports said Wednesday. 


The presence of the jet fighters, which were spotted Monday by an AGENCE FRANCE-PRESSE 
correspondent, could be the latest sign of mounting tension along the disputed 
Sino-Indian border, Western military analysts said Wednesday. 


The correspondent said the planes at the airport, located about 100 kilometers (62 
miles) from Lhasa, appeared to be of the Soviet MiG variety. 


As many as 20 jet fighters were sighted at the airport from mid- to late May, Western 
observers in Lhasa said. 


Unconfirmed press reports have cited military build-ups on both sides of the border in 
recent weeks, amid a spate of claims by Beijing and New Delhi of encroachments on each 
other's territory. 


According to these reports, Chinese military activity in Tibet has increased at a 
steady pace over the past three weeks, with convoys of troops, field artillery, rockets 
and supplies being sent south to Zedang, a sparsely populated, mountainous area near 
the disputed border. 


A continuous flow of military traffic, including bus-loads of soldiers in uniform and 
between 35 and 40 heavily-loaded army trucks covered with camouflage netting, was 
sighted Monday along the road to the west of Zedang, the AFP correspondent added. 


A few weeks ago, THE NEW YORK TIMES, citing eyewitness reports, said 360 trucks had 
been seen heading towards Zedaug, about 150 kilometers (94 miles) from Lhasa on an 
east-west road north of the border. 


Towards the end of May, Western travellers in Lhasa reported seeing more than 20 trucks 
equipped with at least 80 rockets near the airport. 


Zedang is officially closed to foreigners because the area is “not tranquil due to 
difficulties with the Indians, a Chinese Foreign Miristry official near the area said 
recently. 


Despite the growing signs of a Chinese build-up near the border, Western diplomats 
interviewed Wednesday said the presence of the planes and the troop movements were more 
likely to be measures of precaution, rather than the prelude to open conflict. 
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“It is highly improbable that China would initiate an armed conflict with India,” one 
diplomat said. 


Imminent armed conflict between China and India also seemed unlikely given the recent 
visit to China of Indian Foreign Minister Narain Dutt Tiwari, who left Beijing Tuesday 
after talks with Chinese leaders aimed at diffusing border tension, diplomatic sources 
said. 


During Mr Tiwari’s visit, Indian and Chinese officials agreed to convene talks, aimed 
at delineating the two countries’ mutual border, in New Delhi before the end of the 
year. 


China and India, which fought a brief border war in 1962, have discussed their border 
differences in seven rounds of talks since 1981, but with no firm results. 


Beijing claims 90,000 square kilometers (36,000 square miles) of what India says is its 
territory, while New Delhi says China occupies 38,000 square kiiometers (15,200 square 
miles) of its land. 


NPC STANDING COMMITTEE HOLDS 21ST MEETING 


Discusses Draft Contract Law 
OW151428 Beijing XINHUA in English 1420 GMT 15 Jun 87 


[Text] Beijing, June 15 (XINHUA) — A draft law on technology contracts was discussed 
at the 2lst meeting of the Standing Committee of the Sixth National People’s Congress 
here today. 


Song Rufen, vice chairman of the Law Committee cf the NPC Standing Committee, suid the 
draft law is not only aimed at promoting advances in science, safeguarding the 
interests of litigants and preserving order in technical markets, but to encourage and 
reward institutions and individuals that achieve results in scientific research. 


The ownership and transfer rights of a scientific finding belong to the institution 
that made the discovery, and the people who have taken part in the research should also 
be rewarded, he said. 


Song said the ownership and transfer rights of an individual research result belong to 
the researcher. 


The vice chairman said the state has rights to spread important scientific findings 
achieved by state-run research institutions. 


The draft law, he said, should also define the state's right to spread scientific 
achievements of collectively-run research institutions and individuals, which do not 
warrant patents. 


Rong Yiren, vice chairman of the NPC Standing Committee and Chen Huibo, a NPC Standing 
Committee member, proposed that technical contract administration institutions be 
established to ensure the implementation of the law after it is adopted. 
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Cainbryar, a non-vot ing delegate and vice chairman of the Standing Committee of the 
Inner Mongolia Autonomous Regional People’s Congress, said the crafi law on technology 
contracts should cover scientific advances made in agriculture and animal husbandry. 


The law should also encourage technical inventions in agricultural, animal husbandry, 
public health and medical sciences to promote the overall development of scientific 
undertakings in China, he said. 


Peng Zhen, chairman of the NPC Standing Committee, presided over the meeting. 
Views Anti-Pollution Legislation 
OW131524 Beijing XINHUA in English 1341 GMT 13 Jun 87 


[Text] Beijing, June 13 (XINHUA) -- China is drawing up legislation against sound, 
nuclear and solid rubbish pollution, as additions to the Environmental Protection Law, 
according to the 2lst meeting of the Standing Committee of the Sixth National People's 
Congress here today. 


Already laws on environmental protection and curbing water pollution have all been 
issued, and the law on air pollution protection has now been submitted to the Standing 
Committee to be discussed. 


At today’s meeting to discuss ‘ii law, participants focused on the various pollution 
problems existing at present. 


They agreed to work out the law on air pollution as soon as possible and asked all 
related governmental institutions and departments to spare no efforts to solve the air 
pollution problems. 


Doje Cedain, member of the Standing Committee, pointed out that the soot released by 
industrial enterprises must be put strictly under control. 


Cainbayar, nonvoting delegate and vice-chairman of the Standing Committee of the Inner 
Mongolian Autonomous Regional People’s Congress, said that the region's Baotou City 
pumps large amounts of soot into the air every year, and the quantity of sulfur dioxide 
released in the smog is three times more than the allowable standard. 


During winter in many coal mining areas in the north of the region, he said, the snow 
even turns black. 


Many participants also noted that as more and more automobiles are produced air 
pollution gets worse. This also demands immediate attention, they noted. 


Hears Final 1986 Budget 
0W160932 Beijing XINHUA in English 0811 GMT 16 Jun 87 
[Text]! Beijing, June 16 (XINHUA) — China's final state budget for 1986 was 226.026 


billion yuan in total income and 233.081 billion yuan in expenditure, for a financial 
deficit of 7,055 million yusn. 
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This was disclosed by Tian Yinong, vice-minister of finance, in his report to the 
ongoing 2lst weet ing of the Sixth National People’s Congress Standing Committee here 
today. 


According to the official state account, the vice-minister said, the central financial 
deficit reached 89,418 willion yuan while the localities had a total financial surplus 
of 2,363 million yuan. 


The surplus, he said, has been left for the localities to use as they think fit. 


Tian Yinong said, the final account shows that, though a deficit, the distribution and 
use of funds in 1986 guaranteed the implementation of the plan for national economic 
and social development in the year and played a great role in promoting economic 
construction in various fields. 


New progress was made in capital construction, construction of key projects was further 
strengthened and the technical upgrading of existing enterprises was speeded up. Last 
year, he added, 95 large and medium-sized key projects were completed and put into 
operation, in addition to completion and operation of 165 items relevant to large and 
medium-sized projects and a total of 42,000 upgraded projects. 


The planned financial income of the state in the year was exceeded. This, the 
vice-minister stated, met the needs of economic development and development in 
education, science and public health and helped the implementation of various measures 
in the ongoing reform of the country's economic set-up. 


Reviewing the experience and lessons of last year, Tian called for strict control and 
management of the macro-economy, readjustment and guidance of the use of funds in the 
localities and strict control and supervision over financial work. 


Tian attributed the 1986 deficit to increased expenditure beyond state's ability to 
cover. The total social supply falling short of the total social demand remained 
unsolved fundamentally and the situation of rapid increase of consumption tunds was not 
changed, especially the increase of fixed assets investment. 


“Economic results of enterprises was still unsatisfactory,” he said. The rising cost 
of products resulting in losses by enterprises was also reflected in the country's 
financial deficit, he noted. 


Today s plenary meeting also brard a report by Chen Junsheng, secretary general of the 
State Council, on the handling of the disastrous forest fire in the northeast, and a 
report by Vice-Premier Qiao Shi on the changes in the leadership of the State Planning 
Commission, and the Ministries of Supervision and Forestry. 


Peng Zhen, chairman of the NPC Standing Committee, attended the meeting. 
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Given Report on Fire Losses 
OW161446 Beijing XINHUA in English 1351 GMT 16 Jun 8/7 


[Text] Beijing, June 16 (XINHUA) — The forest fire in northern Heilongjiang Province, 
northeast China, from May 6 to june 2 was the most serious fire since 1949, when New 
China was founded, the secretary-general of the State Council said today. 


Cheng Junsheng revealed the final tally of casualties and property losses in his report 
to the 2lst conference of the Standing Committee of the National People’s Congress, 
China s parliament. 


A total of 193 people were killed, 226 injured and 56,092 left homeless, according to 
Chen. 


The fire ravaged 700,000 hectares of area covered by forests and burned 850,000 cubic 
meters of timber. It destroyed 2,488 machines, including 617 trucks, tractors and 
other large-scale equipment. Also, 67 bridges were destroyed, 9.2 kilometers of 
railway lines, 482 km of telephone lines, 284 km of transmission lines and 325 kg of 
grain. Buildings gutted totalled 614,000 square meters in floor space, including 
400,000 square meters of residential housing. 


The loss of forestry resources, the consumption of manpower, materials and finances in 
combatting the fire and the loss caused by the halting of production have not been 
taken into account, Chen said. 


Chen highly praised the soldiers and other people who heroically fought the fire for 25 
days. He said they fully showed the will of the whole nation, a strong sense of 
responsibility for the protection of the nation and the lives and property of the 
people, the power of the party and the nation in mobilizing the people and the 
superiority of the socialist system. 


The leading officials of the Forestry Ministry shouldered the responsibility for the 
fire, Chen said. The plenary meeting of the State Council made the decision to sack 
Yang Zhong from the post of minister of forestry and the decision is subject to 
approval by the Standing Committee of the National People's Congress. 


The Chinese Government, Chen said, is grateful to the leaders of the nations of 
governments, UN organizations, enterprises, collectives and individuals abroad tor 
their sympathy end donations. 


Timely donations from both at home and abroad played an active role in quenching the 
fire, Chen said. 


The State Council, he reported, showed great concern over the disaster and gave 
efficient direction to the work of combatting the fire. Premier Zhao Ziyang carried 
out a constant supervision of the task and made important and correct decisions. 
Vice-Premiers Li Peng and Tian Jiyun went personally to the area to oversee the work of 
combatting the fire, and comfort the firefighters, homeless people and injured. 


Chen asked forestry depirtments at all levels and the regions concerned to learn a 
lesson from this tragedy, and strictly implement the forestry law and fire safety 
regulations. 
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BEIJING THEORISTS, STUDENTS DISCUSS REFORM 


HK121301 Beijing RENMIN RIBAO in Chinese 4 Jun 87 p 3 


[Report: "Without Reform, There Cannot Be Socialism With Chinese Characteristics -- 
Middle-Aged and Young Theorists Confer With College Students in the Capital (First 
Installment )"-- Uppercase passages published in boldface] 


[Text] ON THE AFTERNOON OF 3 JUNE, COMRADES ZHENG HONOQINC AND SONG TINCMING, WHO ARE 
SPECIAL RESEARCH FELLOWS OF THE CHINA ECONOMIC STRUCTURAL REFORM RESEARCH INSTITUTE, 
AND COMRADES LI JUN, ZHANG SHAOJIE, AND CAO YUANZHENC, WHO ARE ASSOICATE RESEARCH 
FELLOWS OF THE CHINA ECONOMIC STRUCTURAL REFORM RESEARCH INSTITUTE, HELD A FACE-TO-FACE 
DIALOGUE TO DISCUSS THE QUESTION OF REFORM WITH MORE THAN 70 STUDENTS WHO REPRESENTED 
THE POSTGRADUATE STUDENTS AND UNDERCRADUATE STUDINTS OF BEIJING INIVERSITY, QINCHUA 
UNIVERSITY, CHINA PEOPLE'S UNIVERSITY, AND BEIJING AERONAUTICAL ENCINDERING INSTITUTE. 
THE STUDENTS AIRED THEIR WORRIES REGARDING THE REFORM AND PUT FORWARD MANY QUEL TIONS OF 
WILE CONCERN. THE FIVE MIDDLE-ACED AND YOUNC THEORISTS EARNESTLY AND FRANKLY ANSWERED 
THE QUESTIONS RAISED BY THE STUDENTS. THE FOLLOWING ARE THE MAIN CONTENTS OF THE 
DIALOCUE. 


How To Understand the Relations Between the “Two Basic Points” |subhead! 


THE REFORM WEEDS A STABLE AND UNITED ENVIRONMENT, AND ONLY WHEN THERE IS A OK. TERM 
PEACEFUL REIGN WILL IT BE POSSIBLE FOR US TO ACHIEVE THE SUCCESS OF THE REFORM. 
HOLDING DEMONSTRATIONS ON THE STREET WILL ONLY CAUSE SOCIAL DISORDER AND THEREFORE, 
WILL ONLY DELAY THE DEVELOPMENT OF THE REFORM. HOWEVER, THE STUDENT UNREST THAT TOOK 
PLACE AT THE END OF LAST YEAR DID NOT AFFECT THE WHOLE PROCESS OF REFORM, WOR DID IT 
INTERFERE MUCH IN THE GENERAL ORIENTATION AND MAJOR STEPS OF REFORM. THE STUDENTS" 
ENTHUSIASM IN ACCELERATING REFORM SHOULD NOT BE DISCOURACED; INSTEAD, IT SHOULD BE 
ENCOURAGED. THE DIFFERENT VIEWS AND OPINIONS ON REFORM CAN BE DISCUSSED AND DEBATED. 
NOTHING CAN BE ACCOMPLISHED WITH ONLY ENTHUSIASM AND VIGOR. 


OUR SOCIALISM IS STILL FAR FROM PERFECT, AND THE SUPERIORITY OF OUR SOCIALISM HAS NOT 
YET BEEN CIVEN FULL PLAY. IF WE DID NOT CARRY OUT THE REFORM, OUR SOCIALISM WOULD BE 
IN DANCER OF LOSING ITS ATTRACTION. 


SINCE WE NOW HAVE BOTH “LEFTIST” INTERFERENCE AND RIGHT'ST INTERFERENCE, WE MUST SPARE 
NO EFFORTS TO OPPOSE THESE TWO TYPES OF INTERFERENCE. HOWPVER, THE “LEFTIST” 
INTERFERENCE is STILL THE BIGGEST DANCER. THIS IS BECAUSE THE “LEFTIST” IDEOLOGY HAS 
EXISTED FOR SEVERAL DECADES AND IS NOW DEEPLY ROOTED IN OUR SOCIETY. THE “LEFTIST” 
IDEOLOGY STILL FREQUENTLY INTERFERES WITH THE PROCESS OF REFORM AND THE PROCESS OF 
OPENING UP TO THE OUTSIDE WORLD. 


Question: During the last year's student wnrest, many of our students originally 
intended to push forward with the reform. However, some people said that what we 
students did actually slowed down the process of reform. What do you think about this 
view? 


Answer: First of all, I think we should affirm that the original intention of many 
students who participated in the student demonstrations was good and many students 
really wanted to push forward with the progress of reform. However, the students 
lacked due consideration in the following two aspects: 
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First, the economic reform is «a process, and so is the building of 4 mocratic 
politics. In ey own opinion, | think that some of the slogans put forward by the 
students during last year’s ctudent unrest did sot comply with China's actual 
conditions. Taking the slogan for immediate introduction of direct elections as an 
example, I think that the immediate introduction of direct elections into a country 
where illiterates comprise a quarter of the population is just as wmrealistic as the 
attempt tc popularize light music in rural areas where people still lack food and 
clothes. 


Second, the reform needs a stable and united environment, and only when there is a 
long-term peaceful reign will it be possible fcr us to achiewe the success of the 
reform. Uolding demonstrations on the street will only cause social disorder and 
therefore, will only delay the development of the reform. 


After all, thanks to the firm and resolute measures adopted by the central authoritics, 
last year’s student unrest was quickly ended, mo social disorder was caused, and the 
entire process of reform was not affected by the student unrest. And the general 
orientation and major steps of the reform were not seriously affected by last year's 
student unrest, either. 


Question: Some students think the struggle against bourgeois liberalization has 
dampened the students" enthusiasm in carrying owt the reform. Do you think this view 
is correct? 


Answer: I think this view is, at least, misleading. The CPC Central Committee has 
repeatedly stressed that the struggle against bourgeois liberalization has its strict 
political contents, which are mainly to oppose the ideological trend of trying to 
abandon the leadership of the Communist Party and negate the social road. The CPC 
Central Committee has also explicitiy stipulated that the struggle against bourgeois 
liberalization should not be linked with the theories and specific policies of the 
economic structural reform and of the opening up to the outside world. The students’ 
enthusiasm in demanding a more rapid pace of the economic structural reform showed the 
young people's strong sense of mission in rejuvenating China. Such a strong sense of 
mission is commendable, should mot be dampened, and should be further developed. As 
for the different views and opinions of the reform, we should carry out discussions and 
debates. However, as a friend of the young people, I would like to tell the students: 
If you really want o devote yourselves to the great cause of the reform and make your 
contributions to the reform, to have only enthusiasm and vigor is not enough; what you 
showl4 do is first have a thorough understanding of China's situation and the law 
governing the economic and social development, have a good grasp of the correct 
political orientation of the reform and the vat tous types of kowledge indispensable to 
carrying owt the reform, and strengthen your own capability for doing practical work. 
“You will feel that your knowledge is far from sufficient at the time it is really 
needed." We are all graduates of various postgraduate schools, but when carrying out 
research on the reform, we have all felt deeply that our khowledge is far trom 
sufficient. So, we sincerely hope that all you students will make the best use of your 
precious time to learn more knowledge and carry owt more training. 


Question: For more than W years since the founding of the PRC, we have always 
stressed the “superiority of socialiem.” What on earth is the superiority o: socialisn? 


Anewer: I think that the superiority of socialism must be viewed from the major 
aspects of life. (paragraph continucs! 
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The founding of the socialist system put an end to the divided state of the ccuntry and 
reunified the country. For more thaa 30 years, China has basically solved the probles 
of food and clothing for more thar) 20 percent of the world’s population with only bout 
5 percent of the world’s arable land, and by relying on its own accumulation, China has 
built up its own industrial system and system of national economy. And the speed of 
China's industrial and agricultural development has been much faster than that of most 
of the capitalist countries. All this would have been impossible without the socialist 


systen. 


However, the socialism we are building is doubtlessly ‘ar from perfect, and ihe 
superiority of socialism has mot yet been given full play. The successive poli.ical 
movements and irrational ecoromic and political structures have, to a certain extent, 
suppressed the enthusizem of the people, restricted the economic vitality of our 
country, and hampered the develog ent of our productive forces. especially the normal 
development of science and technology of our country. Without a overall refora, there 
would be no hope of revitalizing the economy and socialism would be in danger of losing 
its attraction. 


Question: Recently, we have often read in the newspapers the caying: “Without 
carrying out the reform and opening up to the outside worl4#, it would be impossible to 
effectively adhere to the four cardinal principles.” How should we understand this 


saying? 


Answer: Economic structural reform cannot proceed smoothly withcut persisting in the 
four cardinal principles because it would lose its bearings. Conversely, without 
carrying out the economic structural reform and opening up to the outside world, it 
would be impossible to effectively adhere to the four cardinal principles. The reason 
is simple: If we did not carry out the economic structural reform and open up our 
country to the outside world, but continued to engage in the “leftist” practices, our 
economic structure would still be rigid, our economy would not be invigorated, and our 
people would wot benefit. Then, how would such poor and backward socialism appeal to 
the broad masses of the people? The superiority of socialism would not be developed. 
Under such circumstances, bourgeois liberalization would certainly find a relatively 
big market, which would certainly have an adverse effect on gur adherence to the four 
cardinal principles. 


Question: Recently, we have noticed various views published in the newspapers. Some 
of these views oppose the “leftist” ideological trend, while others oppose the rightist 
ideological trend. Which ideological trend should we chiefly oppose? 


Answer: I think that, generally speaking, both the “leftist” and the rightist 
ideological trends should be opposed. At present, it is necessary to further carry out 
the struggle against bourgeois liberalization, further carry out the economic 
structural reform, and furtner open up our country to the outside world. la order to 
do this, we must oppose these two ideological trends. We have both “leftist” and 
rightist interference, but the biggest danger is still the “leftist™ interference. 
Since the “leftist™ ideological trend has existed for several decades, has been deeply 
rooted in our society, and frequently emerges to interfere with the process of reform 
and of opening up to the outside world, we should not relax our vigilance against the 
“leftist” influence simply because we are presently carrying out the struggle against 
bourgeois liberalizetion in the ideological and political fields. [paragraph cont inves) 
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Equaliy, wc should mot relax our vigilance against the rightist inflence simply 
because we are presentiy placing stress on opening up to the outside world And 
invigorating the domestic economy. We must always keep «2 clear bead regarding these 


tw) aspects. 


Question: Some people say that the purpose of the economic structural reform is to 
introduce some capitalist elements to the operational mechaniem of our country’s 
economy. Is it correct to say so? 


Answer: The purpose of the economic structural reform is to liberate the productive 
forces. Therefore, it is necessary to learn and import al! the foreign things that are 
presently beneficial to the development of our country’s productive forces. Since 
competition, market mechanisms, bonds, shares, and so on originally emerged as a result 
of socialized large-scale production and modern commodity economy, they bear so class 
character and can be applied in both capitalist and socialist systems. Im the past, we 
always attached the label of “capitalist” to them and refused to apply thee io our 
country. We obviously made a mistake in doing that. 


Question: If we mae mistakes in the reform -- for example, we carry out some 
experiments et do not comply with the present situation in our country or advocate 
certain practices that are not applicable to our country -- should we consider these 
mistakes as a kind of bourgeois liberalization? 


Answer: I think this is entirely another cup of tea. We cannot regard certain 
wistakes we make in the process of economic structural reform as bourgeois 
liberalization. To practice bourgeois liberalization means to discard the socialist 
system. This is the exact definition of bourgeois iiberalization. The purpose of 
carrying out the reform is to perfect the socialist system. Mistakes we make in the 
process of economic structural reform are the natural result of the lack of experiences 
and are therefore unavoidable in a certain sense. However, we will not allow some 
people to try to waver or cast doubts onthe four cardinal principles under the slogan 
of “reform.” We should warmly help comrades who have made or will make mistakes in the 
process of the reform and should not put political labels on them. 


Question: There are now many individual households with specialized lines of work 
everywhere. Do you think that the increase of the individual households with 
specialized lines of work will shake the very foundation of socialist public ownership? 


Answer: To develop a great diversity of economic sectors wonder the prer se of the 
@minance of the public ownership system is a basic characteristic of the initial stage 
of our country's socialism. 


At present, the economy not under the system of public ownership accounts for only « 
small proportion of our national economy. ‘the commercial and service trades sot under 
the system of public ownership now account for a relatively big proportion of the 
entire economy of cur country. However, the proportion of the commercial and service 
trades not under the system of public ownership only accounts for about 20 percent of 
the entire national economy of our country. So, even if they develop more rapidly in 
the future, it will still be impossible for them to replace the dominant position of 
the system of public ownership. Moreover, the individual economy under socialist 
public ownership and the supervision and guidance of the state. So, is it true that we 
should completely discard such worries that the development of a great diversity of 
ownerships will shake the very founda’*’on of the system of public ownership? 
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Question: Many state enterprises have implemented the contracting and leasing 
syst~as. Will the practice of leasing or contracting out enterprises finally turn the 
system of public ownership into the system of private ownership? 


Answer: The practice of leasing or contracting out enterprises to individuals or 
groups will not alter the ownership of the enterprises because the enterprises are 
still owned by the state. What the state does is only to transfer the power of 
management and »peration of the enterprises to individuals or groups in the form of 
contracts during a certain period of time. When the term of the contract or lease 
expires, the state will re-lease or re-contract out the enterprises to other 
individuals or groups. The practice of leasing or contracting out enterprises is the 
specific form of separating the management power of the state-owned enterprises from 
the ownership of the state-owned enterprises. Therefore, we should not regard the 
separation of the “two powers” of the state-owned enterprises as transformation of 
public ownership of state-owned enterprises into private ownership. 


Question: My family is in the countryside, where the system of contracted 
responsibilities on the household basis with remuneration linked to output has been 
implemented and the people's communes have been abolished. Does this mean that the 
collective economy now exists in name only? 


Answer: In the process of the rural reform, we have separated the functions of the 
government from those of the people's commune, abolished the system of the people's 
commune which is characterized by “three-level ownership with the production team as 
the basic form,” and restored the rural power organs. All these are the objective 
demand of the development of the productive forces in the rural areas. Since the 
system of contracted responsibilities on the household basis with remuneration linked 
to output has been implemented in the rural areas, land and other major means of 
agricultural production have still been owned by the collective economy and have only 
been contracted out to peasant households that carry out individual operations. This 
is delegation of the management power, not the transformation of the ownership. The 
peasant households that contract the farm land turn over part of their retained profits 
to the collective economy. The implementation of the system of the contracted 
responsibilities on the household basis with remuneration linked to output has only 
resulted in a change in the method of operation of the rural collective economy. So, 
your worries are unnecessary. 


Question: There are now a number of private enterprises in society that employ some 
people. Does this mean "distribution according to capital” and expoitation? How can 
this coexist with the socialist distribution principle we have consistently advocated? 


Answer: Marx once said that the distribution of consumer goods is only the result of 
the distribution of the production conditions. As far as this question is concerned, 
we should look again at the initial stage of socialism. In the initial stage of 
socialism, corresponding to a diversity of ownerships and management methods, there is 
bound to be a diversity of forms of distribution. However, the form of “distribution 
according to work” still forms the main body, and other forms of distribution are 
supplements to the main body in the initial stage of socialism. Here, the question is 
the demarcation line between the legal and the illegal. So long as they are legal, 
some non-labor incomes should be allowed to ex st. However, the state should tormulate 
relevant policies to properly regulate and restrict such types of income. That a 
minority of people use illegal methods to make a big profit at the expense of the state 
and the masses is a different question with a different nature, and therefore we must 
severely deal with these few people. 
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What Is the Present Situation of the Reform? And What Is the Trend of the Development 
of the Reform? [subhead) 


OVER THE PAST 8 YEARS, OUR COUNTRY HAS BEEN CARRYING OUT THE ECONOMIC STRUCTURAL REFORM 
ACCORDING TO THE DEMAND OF THE SOCIALIST COMMODITY ECONOMY. THE ECONOMIC STRUCTURAL 
REFORM HAS BEEN CARRIED OUT AT A PROPER SPEED AND IN A CORRECT ORIENTATION. 


AS THE PRESENT REFORM IS STILL IN THE PERIOD IN WHICH THE OLD SYSTEM IS BEING REPLACED 
BY THE NEW, THERE MAY BE MANY CONTRADICTIONS AND RISKS, ESPECIALLY THE PRICE REFORM. 
HOWEVER, SO LONG #S THESE CONTRADICTIONS AND RISKS ARE PROPERLY HANDLED, THE 
DIFFICULTIES MAY BE OVERCOME IN THE PROCESS OF THE REFORM. 


THE NEXT BASIC TRAIN OF THOUGHT CONCERNING THE REFORM IS TO MAKE SUBSTANTIAL PROGRESS 
IN SMOOTHIN; OUT THE BASIC ECONOMIC RELATIONS BETWEEN THE STATE AND THE ENTERPRISES AND 
BETWEEN THE CENTRAL AUTHORITIES AND THE LOCAL AUTHORITIES. 


OVER THE PAST FEW YEARS, WE HAVE MADE BREAKTHROUGHS IN EXPLORING NEW THEORIES FOR THE 
REFORM. HOWEVER, OUR THEORIES STILL LAG FAR BEHIND OUR PRACTICE IN MANY ASPECTS OF THE 
REFORM BECAUSE OUR MINDS ARE STILL BOUND BY A LARGE NUMBER OF RIGID RULES AND 
REGULATIONS. 


Question: Lone days ago, | heard people say that the way in which China has carried 
out its reform has been wrong and has caused many problems. Do you agree with this 
view? 


Answer: No, I don't agree with this view. Over the past 8 years, in the light of the 
actual demand of the socialist commodity economy, our country's reform has basically 
taken the road of invigorating the rural economy, invigorating the enterprises, 
invigorating the circulation, opening up to the outside world, and invigorating the 
entire economy. The economic structural reform has gradually developed from the rural 
areas to the cities and from the economic basis to the realm of the superstructure and 
has primarily aroused the enthusiasm of the grass-roots units and enterprises. 
Practice has proved that the way in which China has carried out its reform has been 
correct. 


As for the numerous problems that still exist in the economic life of our country, I 
think that these problems have mainly been caused by maladies of the old economic 
structure and have not at all been directly related with the reform. In order to 
resolve these problems, we must further carry out the economic structural reform and 
have no other choice. 


Question: Some people say that the golden age“ of China's reform has passed. Do you 
agree with this view? 


Answer: In my opinion, the new “golden age“ of our country's reform is arriving. 
First, the economic structural reform we have carried out over the past 8 years has 
strengthened the real economic strength of our country and really benefited our people; 
second, it is not only our country that has been carrying out the reform but also quite 
a number of socialist countries have been carrying out the reform over the past few 
years. The international environment for the reform has been unprecedentedly good over 
the past few years. Our party is now summing up its 8-year reform experiences and will 
put forward the task of the political structural reform at the 13th Party Congress and 
accelerate the pace of the economic structural reform as well. [paragraph continues] 
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An entire new situation will emerge in the process of our country's reform. Moreover, 
over the past few years, because of both domestic and international factors, the 
reforms carried out by certain Eastern European countries have had to be suspended or 
stopped. However, such a situation has not appeared in our country. 


Question: Has the pace of economic structural reform of our country been too slow? 


Answer: My basic view is that instead of having been slow, the pace of economic 
structural reform of our country has been very fast. Compared with the reforms carried 
out by some other socialist countries, our country's reform was started more than 10 
years later. However, despite being started later, our country's reform has been 
developing very rapidly ever since it was started. Within a short period of 8 years, 
profound changes have taken place in the various aspects of our country's entire 
economic mechanism. 


At present, it is both necessary and possible for us to further accelerate the reform 
pace. However, we must also pay attention to proceeding from the actual conditions of 
our country when carrying out the economic structural reform; must fully understand the 
difficult and complicated nature of the economic structural reform; must take into full 
consideration our country's financial and economic conditions, people's psychology, 
cadres’ quality, and otwer restrictive conditions; and must not be overanxious for 
quick results. 


Question: Why has our country not yet formulated an overall and comprehensive plan for 
the economic structural reform? 


Answer: The economic structural reform is a huge systems engineering and a new 
exploratory task. Economic structural reform touches upon the various aspects of the 
economic basis and superstructure of our country and is therefore bound to be affected 
by various complicated economic, social, international, and domestic factors. If we 
had formulated a comprehensive and detailed plan for economic structural reform and 
then carried it out exactly according to plan, it would not have conformed to the 
actual situation of our country and would certainly have proved unfeasible. 


However, I think it is incorrect to say that our country does not have an overall and 
comprehensive plan for economic structural reform. The “Decision of the CPC Central 
Committee on Reform of the Economic Structure“ and the CPC Central Committee's 
suggestion on formulating the Seventh 5-Year Plan have clearly stipulated the basic 
orientation, principle, and major tasks of economic structural reform. The State 
Council has made concrete arrangements for the reform work of each stage of the 
economic structural reform, and the State Council has also made specific plans and 
stipulated the focal point of work for the various stages of economic structural reform 
and has also made plans to carry out various other types of reforms that serve to 
supplement the overall reform of the economic structure. At the same time, the central 
authorities have also encouraged the broad masses of people to actively bring into full 
play their initiative and creative spirit, actively carry out various explorations for 
the reform of the economic structure, and actively sum up their practical experiences 
in carrying out economic structural reform. The central authorities have also 
strengthened guidance in this respect. I think that the central authorities have done 
a very good job. 
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Question: Will China run any risks in carrying out the economic structural reform? If 
so, what are the specific risks? 


Answer: At present, the economic structural reform is still in the period in which the 
old economic structure is being replaced by the new one. Therefore, there may be many 
contradictions and risks. There are four main difficulties: The first is the price 
reform and reform of the wage system, which will doubtlessly touch upon the personal 
interests of individuals; the second is reform of the enterprise mechanism, which wil! 
touch upon the interests of the enterprises; the third is the organizational reform, 
which will touch upon the interests of every cadre; and the fourth is the investment 
reform, which will touch upon the immediate interests of the various departments of the 
central authorities and the immediate interests of the various local authorities. 


I feel that of these four aspects, the price reform is the most difficult. This is 
because in carrying out the price reform, we will not only carry out reform of the 
irrational price structure but also take steps to prevent the emergence of inflation. 
Therefore, we should take fully into consideration our country's financial capability, 
the digesting capability of the enterprises, and the psychology of the people to enable 
the broad masses of people to understand and support the reform. As far as the 
practice of the socialist countries is concerned, we will certainly run some risks in 
carrying out the price reform. However, so long as we can properly handle the 
situation, the difficulties will certainly be overcome. 


Question: All of you are theoretical workers. Will you please tell us something about 
the basic train of thought concerning the next stage of economic structural reform? 


Answer: In my opinion, the basic train of thought concerning the next stage of 
economic structural reform is to further carry out economic structural reform according 
to the demand of the development of the socialist commodity economy, strive to make 
substantial progress in smoothing out the basic economic relations between the state 
and the enterprises and between the central and local authorities, and gradually 
establish the framework of the new economic structure. 


Specifically speaking, we will continue to make great efforts to invigorate the 
enterprises and carry out the reform of the operational mechanism of the enterprises. 
And in the meantime, we will also carry out reform in fields like the investment 
structure, supply of goods and materials, revenue work, financial structure, banking 
strcture, price structure, and so on in order to give an impetus to the overal! 
economic structural reform. While continuing to perfect the system of contracted 
responsibilities on the household basis with remuneration linked to output and properly 
readjusting the various economic policies, the rural areas should shift the focal point 
of the reform to perfecting the structure of the economic organizations in the rural 
areas and strengthening the organization and formation of various markets in order to 
strengthen the reserve strength of agricultural development and meet the objective 
demand of the development of the commodity economy in the rural areas. 


Question: Is it true that the theories of the reform lag far behind the practice of 
the reform? If so, what are the manifestations of this situation? 


Answer: We think that a number of breakthroughs have been made in the reform 
theories. [paragraph continues] 
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For example, the theory on developing the planned commodity economy at the initial 
stage of socialism, the theory on building socialism with salient Chinese 
characteristics, the theory on greatly developing the social productive forces in 
building socialism, and some other theories are the development of Marxist theories. 
However, because of such colorful practice of the reform, our reform theories have 
indeed lagged far behind the practice of the reform in many aspects. The main 
manifestations of this situation are: First, there are too many rigid rules and 
regulations at present which still bind the minds of the people; second, the production 
relations and ideology are still excessively stressed as the decisive factor in the 
development of the productive forces while there is still a general lack of 
understanding and study of the importance of science and technology; third, we have 
failed to evaluate and popularize in a timely manner new things and new experiences 
that have emerged in the process of economic structural reform, so we have not been 
able to provide good services to the reform. 


Question: Economic structural reform has been mystified as a “black box.” For 
example, people only began to know about the price reform when the price reform plan 
was announced. Why cannot the reform process be made public? 


Answer: The student who has raised this question might have misunderstood the actual 
situation. In my view, when carrying out the reform, the central authorities have bern 
trying to inform the broad masses of people of the goal, task, and general as well as 
specific arrangements and measures for the reform. Moreover, when carrying out the 
reform, our country always selects some units to carry out the reform experiments first 
and then popularize the reform experiences of the selected units throughout the whole 
country. So, the view that economic structural reform has been “mystified” is 
absolutely groundless. 


For example, over the past few years, the whole society has carried out extensive 
discussions on the reform of the leadership structure of the enterprises, the 
organizational reform, the merchandising of residential buildings, the reform of the 
labor system, and so on. The theoretical circles have also carried out extensive 
discussions on the price reform and carried out heated debates on the various trains of 
thought. The students majoring in economics have certainly known about the situation, 
but students majoring in other subjects may not have clearly known about the 
situation. In order to prevent unnecessary social repercussions and economic losses, 
it is necessary to keep in secret the specific plans of the price reform, such as when 
to raise the prices, which products prices are to be raised, the exact range of price 
rises, and so on, before the final decisions are made. 


In my opiion, you have actually put forward the question on how we should further carry 
out propaganda on the reform. As far as this question is concerned, we theoretical 
workers are now entrusted with heavy responsibility. I believe that after making 
strenuous efforts, we will certainly do a better job in carrying out propaganda on the 
reform in the future. 


Question: What are foreigners’ views on China's reform? Are the comments made by 
foreigners really as favorable as those published in the newspapers? 


Answer: No doubt, the reform presently carried out in China is one of the major events 
in the world today and has naturally attracted world-wide attention. Most foreigners 
are amazed by China's economic achievements over the past 8 years. [paragraph 
continues |} 
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Once I watched a television film about foreign countries’ civilian organizations 
providing economic aid to Africa. Although the film was about famine in Africa, at the 
end of the film were such captions as: China, with a quarter of the world's 
population, has successfully solved the problem of feeding its people. This is really 
a miracle in the world.” Last year, I visited the United States. During my visit to 
the United States, I found that both conservatives and radicals in the United States 
were truly amazed by China's rapid economic development. This year, when holding a 
symposium with some Soviet and Eastern European economists, we also found that they 
strongly envied China's plentiful market supply. 


However, because of different motives, there have been a variety of comments on China's 
reform. Some are positive, whereas others are negative. We must keep sober-minded 
when hearing these comments and correctly view these comments in the light of the 
realistic conditions of China. We must not be at a loss as to what to do simply 
because of the existence of these comments. In a word, we should use our own brains to 
think about our own questions and take our own road as well. 


Question: Some people say that all the reforms carried out by the socialist countries 
have been unsuccessful. What do you think about this view? 


Answer: Since carrying out the reform, several Eastern European socialist countries 
have achieved great success in invigorating their economies, enriching their markets, 
raising the living standard of their people, and stabilizing their societies. Although 
some socialist countries have had some temporary economic difficulties over the past 
few years, as far as the whole historical period is concerned, their successes are much 
more prominent than their failures. Therefore, the view that the reforms carried out 
by these countries have been unsuccessful is totally groundless. 


The difficulties of these socialist countries have not been caused by the reforms they 
have carried out, but have been caused by the following reasons: On the one hand, the 
international economic situation has deterioated and the price of oil and of raw and 
processed materials have risen sharply: on the other hand, because of their lack of 
experience, these socialist countries have made some mistakes in some aspects of their 
respective reforms. However, all these problems are unavoidable in the process of 
reform and will only be solved by further carrying out reform. Over the past few 
years, the governments of the various socialist countries have been carrying out 
in-depth reforms which have helped to solve some of the problems. 


China has also learned precious experiences and lessons from the reforms carried out by 
the Eastern European countries. It can be estimated that the problems that have 
emerged in the process of the reforms carried out by the Eastern European countries 
will not emerge in our reform. The economists of the Eastern European countries beieve 
that Chinas reform will develop more smoothly. 


Question: Is it correct to say that without the political structural reform, it would 
be impossible for us to cary out the economic structural reform is breadth and depth? 


Answer: Yes, it is absolutely correct. I think that the economic structural reform 
and political structural reform must suit each other. [paragraph continues] 
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The original political structure was characterized by substitution of the party for the 
administration, substitution of the administration for the enterprises, and 
over-concentration of powers, all of which conformed with the past economic structure, 
which took the mandatory plans and administrative measures as its mainstay and rejected 
the relations between commodities and currency. Now, we are building the socialist 
commodity economy, so we must bring the enthusiasm of the grass-roots units into full 
play. Therefore, some aspect of the original political structure vill certainly 
become serious obstacles to the progress of the economic structural reform. So, 
without political structural reform, it would be impossible for us to carry out 
economic structural reform in breadth and depth. Political structural reform will 
probably be more difficult than economic structural reform because of a great diversity 
of restrictions; Comrade Deng Xiaoping has made many important expositions on political 
structural reform. In carrying out political structural reform, we must both firm and 
prudent, must carry out the reform according to the unified arrangements made by the 
CPC Central Committee, and must not be overanxious for quick results. 


ZHANG JINGFU MAKES INSPECTION TOUR OF SHANGHAI 


OW161243 Shanghai City Service in Mandarin 2200 GMT 14 Jun 87 


[Text]! According to a XINHUA report, during his recent inspection tour of Shanghai, 
State Councillor Zhang Jingfu conducted an intensive survey and study on how to better 
carry out China's policy of opening to the outside world at a number of joint-venture 
enterprises between China and foreign countries and enterprises that have imported 
major technological items. He also heard reports by Rui Xingwen, secretary of the 
municipal party committee; Huang Ju, deputy secretary of the municipal party committee 
and concurrently vice mayor; and Li Zhaoji and Liu Zhenyuan, vice mayors. 


During his stay in Shanghai, Zhang Jingfu visited Shanghai's Minhang Economic and 
Technical Development Zone. After being briefed he gladly said: We must persist in 
carrying out the State Council's principles of reform, opening to the outside world, 
and invigorating enterprises. We must work hard to achieve success in our existing 
projects. This will enable us to attract more foreign investors and make the Minhang 
Development Zone a showcase for economic and technical cooperation with foreign 
countries. 


During his inspection Zhang Jingfu showed great concern for the process of increasing 
the portion of Shanghai's (Santana) automobile that is made in China. He made detailed 
inquires about the plan, arrangement, and implementation of this project at the present 
stage. He encouraged the technicians to increase the level of their skills in the 
process. 


While inspecting the Shanghai photo film plant Zhang Jingfu pointed out: In 
introducing technology we should rely mainly on ourselves and enhance the role of 
Chinese technicians so that advanced foreign technology may yield positive results in 
China's industrial sector. 


Zhang Jingfu also inspected the Baoshan Iron and Steel Complex. 
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FANG YI PHONES FLOODED GANSU METAL COMPANY 


HK170125 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 16 Jun 87 


[Text] At 2300 on the evening of 15 June, State Counsellor Fang Yi telephoned the 
Jinchuan company to extend comfort and regards to the flood-afflicted masses and the 
cadres and workers battling in the front line of the effort to fight the flood and 
restore production. 


Comrade Fang Yi has been to Jinchuan eight times to guide work and solve difficult 
technical problems. Having just returned from a visit abroad, he was very concerned 
when informed that the Jinchuan company had had to halt production due to floods. He 
seriously listened to a report from the China non-ferrous metals general company, and 
telephoned the company to f‘nd out the details of production and damage. He asked if 
any workers had been killed or injured and whether any damage had been done to the 
mines. 


(Wang Wenhai), director of the Nickel Capital Construction Company, relayed Comrade 
Fang Yi's concern to Jinchang City and the Jinchuan company. 


Thanks to the precautionary action taken by the cadres and workers, no damage was done 
to the company’s mine shafts. By 16 June, except for some installations being repaired 
or overhauled, the company's mining units were back in production. 


YANG DEZHI SPEAKS AT PLA AWARD CEREMONY 


OW150505 Beijing XINHUA Domestic Service in Chinese 1210 GMT 12 Jun 87 
[By reporter Chen Xiangan] 


[Text] Beijing, 12 Jun (XINHUA) -- The three PLA general departments today commended 
645 outstanding squad leaders selected from among various PLA units. 


Of the commended squad leaders, one is from the squad in which late communist fighter 
Lei Feng once served, and another is from the squad in which late heroic fighter Wang 
Jie once served. Some of them made contributions when fighting the forest fire in 
Daxinganling, and others performed meritorious service in border defense actions along 
the Laoshan front. 


A decoration ceremony was held in Beijing, and 82 representatives of the outstanding 
squad leaders attended the ceremony to received medals. Yang Dezhi, chief of the 
General Staff; He Qizong, deputy chief of the General Staff; Zhou Wenguan, deputy 
director of the General Political Department; and Zong Shunliu, deputy director of the 
General Logistics Department, pinned medals on the squad leaders’ uniforms and praised 
them as distirguished representatives and examples for all PLA fighters. Yang Dezhi 
said in his speech: While soldiers are the foundation of the Army, the squad leaders 
are the core of the soldiers. The squad leaders occupy a decisive position in the 
building of grass-roots Army units and in the building of the Army as a whole. In the 
history ef the PLA, many heroes and model persons emerged from among squad leaders, 
such as [Nong Cunrui, Lei Geng, and Ouyang Hai. The work of building a modern, regular 
revolutionary army with Chinese characteristics should start at the grass-roots level. 
To build a contingent of clear-thinking squad leaders with vocational skills and 
management ability is an important measure for strengthening the grass-roots level. 
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During the ceremony, Zhou Wenyuan read a circular issued by the PLA General Staff 
Department, General Political Department, and General Logistics Department on 
commending the PLA‘s outstanding squad leaders. 

The selection of PLA's outstandi g squad leacers began in September 1986. 


RONG YIREN SAYS BUDGET SYSTEM NEEDS REFORM 


OW161340 Beijing XINHUA in English 1332 GMT 16 Jun 87 


[Text] Beijing, June 16 (XINHUA) — chinas state budget system must be reformed in 
order to raise economic efficiency, today’s For S DAILY” reported. 


Rong Yiren, president of the China International Trust and Investment Corporation, said 
in an interview with the paper, Chinas budget organizers should pay more attention to 
economic efficiency and change their existing ideas about deficits.” 


Chinese Government expenditures are divided into two categories, one for 
administrative purposes and the other for investment,” explained Rong, who is also a 
vice-chairman of the National People's Congress Standing Committee. 


"China is a socialist country based on public ownership,” Rong went on, “and the 
Government has to set aside funds to invest in production every year.” 


“Investments are not expenditures, because investments earn profits which can be 
reinvested,” Rong noted, adding close attention must be paid to economic efficiency, 
and since investments often involve more than one year, budget departments must keep 
the recovery period in mind. 


“The central government, ministries, and local authorities are all responsible for 
investment results,” Rong said, “and we should not be afraid of debts which are part of 
production investments, because they can be recovered.” 


“The key is to know how to use funds to achieve highest economic efficiency,” Rong 
stressed, “and deficits in administrative expenditures must be strictly controlled and 
reduced.” 


“Decision-making departments must control the relationship between production, material 
supply and marketing,” Rong said, “and they should not focus too much energy on 
individual projects.” 


RENMIN RIBAO ON STRUCTU°AL REFORM IN MEDIUM CITIES 
HK170412 Beijing RENMIN RIBAO in Chinese 29 May 87 p 1 


[Report by Dong Huanling (5516 3562 0061): “The Structural Reform of 16 Medium-sized 
Cities Focuses on Changing of Functions”) 


[Text] With the approval of the State Council, 16 medium-sized cities, including 
Jiangmen, Weifang, Dandong, Baoji, Tianshui, Mannshan, Anyang, and Zigong were chosen 
as experimental units for the structural reform. [paragraph continues] 
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To date, 13 cities have already formulated their overall plan; 8 cities have entered 
the stage of implementation and made exploratory progress. The State Commission for 
Restructuring the Economic System and the Ministry of Labor and Personne! recently 
convened a forum on pilot projects in structural reform in certain selected cities. 
The forum believed that the reform idea of proceeding with the structural reform of the 
medium-sized cities by starting with the change of functions, steamlining the 
specialized economic management departments, strengthening the economic integration, 
supervision, and readjustment departments, ud compressing the middle management 
stratum was feasible. At the forums, opinions on further promoting pilot project work 
were put forward. 


Pilot project work in structural reform in 16 selected medium-sized cities of the 
entire country has been carried out since May last year. 


Under the guidance of the provincial party committees and the provincial governments, 
in the past year and more, authoritative leading teams and efficient and stream! ined 
work organs have generally been established in the various cities selected as pilot 
projects in structural reform. Proceeding from the reality, they extensively listened 
to the opinions of enterprises, and the upper and lower levels combined in formulating 
overall plans for reform on the basis of summarizing the experience and lessons gained 
from the past structural reforms. in the light of the demand for promoting the 
deepening of the reform oi enterprises, they set up organs, changed functions, 
strengthened service, and improved work style. 


This structural reform is markedly different from the previous several structural 
readjustments in that apart from streamlining the organs and reducing the size of the 
establishment, it also firmly focuses on the change of functions and avoids following 
the old path of “streamlining-overstaffing.” All pilot project cities have seriously 
broken down the functions of the specialized management departments in charge of the 
enterprises and carried out the change of functions step by step in a planned way, that 
is: ee have entirely delegated the function of operating enterprises to those 
enterprises and relevant operational and service companies; transferred comprehensive 
economic management to various comprehensive management departments; delegated the 
function of social work to urban areas; managed the function of leading party and mass 
work in accordance with the principle of the subordinate relations of the localities; 
and delegated the function of managing trades to the relevant departments of the 
government, which make arrangements for them in line with the principle of managing 
trades instead of enterprises and also explore the possibility of establishing 
transdepartmental and trans regional trade associations in which enterprises 
participate on a volustary basis. 


In the course of changing the structural functions, efforts have also been made in 
structural readjustm@ents of cadres. Var tous cities have started to pay attention to 
the allocation of cadres to staff the comprehensive economic regulation and supervision 
departments, such as statistics, finance, taxation, auditing, and industrial and 
commercial administration and management, and 8 on. Moreover, painstaking ideological 
and organizational work has been done on cadres so that those who stayed became at east 
while those who left were satisfied. Based on investigation and research, Weifang City 
has opened up II channels for the arrangemen’ of cadres. Of the 802 cadres who were 
relocated as a result of the streamlining «i the 7 big systems of Weifang City, 757 
were sent to strengthen enterprises and fina cial and tax departments, transferred to 
operational and service companies, and orgs « in urban areas, or took up educational 
work. 
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Pilot project work in structural reform is being carried out during the transformation 
period of the new and old systems. The conspicuous problems encountered now are: 
Departments at the upper levels still use the old method to carry out the work of the 
same line of business, with the result that the channels with which all lewels converge 
are not clear enough; and the comprehensive economic management departments still do 
not have a clear path on how to implement trade management, and so on. 


To counter the above problems, the State Commission for Restructuring Economic System 
and the Ministry of Labor and Personnel have proposed to further strengthen and augment 
the economic integration, readjustment and supervision departments from now on; to 
establish and put on a sound basis the new system of effectively managing the socialist 
commodity economy; to take the initiative in exploring the road of trades management; 
to distinguish clearly the area of responsibility and extent of power of cities and 
districts and perfect the establichment at the district level in implementing the 
coordinated reform of cities and districts, to establish the structure of the pilot 
project cities in the light of the actual conditions and mot be necessarily confined to 
the same line of business at all levels. Besides, the provinces need to adopt 
corresponding and coordinated reform measures. 


WATER MINISTRY TO FORMULATE FLOOD PREVENTION PLAN 


OW161158 Beijing XINHUA in English 1128 GMT 16 Jun 87 


[Text] Beijing, June 16 (XINHUA) — China is hammering out a plan to head off possible 
catatastrophic floods along the Pearl, Songhua, Liaohe and Halbe Rivers, the Ministry 
of Water Resources and Electric Power announced today. 


These four rivers, the most easily-fl.oded in the country, are a threat this year 
because of the typical weather conditions -ince last winter. 


Feasibility studies for the plan were started last month i: the four drainage areas, 
with the project being headed by Minister Qian Zhengying. 


A ministry official told KINHUA, “The plan will be based on the principle of ‘giving up 
a pawn to save a chariot," on which he did not elaborate.” 


The four river valleys include some of China's most highly-populated, developed areas. 
Guangzhou, one of the country’s largest commercial centers, is on the Pearl River 
delta, and Dagqing, China's biggest oilfield, is in northeast China's Songhua River 
valley. The Haihe River flows through Tianjin, the largest industrial center in north 
China. 
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HAN PEIXIN SPEAKS AT JIANGSU CPC CONFERENCE 


OW150557 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 14 Jun 87 


[Text] Han Peixin, secretary of the provincial party comnittee, delivered a report at 
the plenary session of the provincial conference of party delegates on 14 June. He 
emphasized: The line laid down since the d Plenary Session of the Lith CPC Central 
Committee was formulated in consideration of the fact that China is still in the 
primary stage of socialism. China's productive forces are not yet developed and its 
economy and culture are still very beckward. To build socialism under such conditions, 
our most important task is developing the productive forces and freeing ourselves from 
poverty. The only way to develop the productive forces is to carry out reforms, open 
to the outside world, and invigorate the economy persistently. All our policies in 
connection with reforms, opening to the outside world and economic invigoration are for 
the purpose of developing a socialist economy and asking our country and people 
prosperous. Whether we can help attain this purpose is a criterion for appraising the 
correctness and effectiveness of our work. 


Comrade Han Peixin pointed out: Fundamentally speaking, we should rely on education 
and reform to overcome bourgeois liberalization. The socialist system will be unable 
to show its superiority and we will be unable to fundamentally solve the problem of 
bourgeois liberalization if we do not carry out reform to release the productive forces. 


Comrade Han Peixin said: To uphold the four cardinal principles and oppose bourgeois 
liberalization does not mean a discontinuation of the policy of carrying out reforms, 
opening to the outside world, and invigorating the economy. Still less should we allow 
leftist things to emerge or revive in the course of opposing bourgeois liberalization. 
In our work, we must persistently seek truth from facts, do things in consideration of 
reality, and oppose both leftist and rightist things. At present, it is even more 
important for us to prevent a rigid way of thinking and guard against the attempt to 
obstruct or even oppose reforms on the pretext of opposing bourgeois liberalization. 


Comrade Han Peixin called on the delegates to understand comprehensively and correctly 
the line laid down since the 34 Plenary Session of the lith CPC Central Committee, 
consider the dialectical relationship between the two basic points in all work, and 
wnite the two in an even better way. He also urged them to constantly eliminate the 
influence of habitual forces; discard outmoded, formalistic, and rigid viewpoints; 
further emancipate their minds; make bold explorations; promote reforms; and continue 
to advance. Present at the 14 June meeting were responsible comrades of provincial 
departments who are party members, veteran comrades holding second-line and third-line 
posts, and responsible comrades of various departments of Nanjing City who are party 
members. 


COMMENTATOR ON OBSTACLES TO REFORM IN SHANDONG 
$K170728 Jinan DAZHONG RIBAO in Chinese 6 Jun 87 pp 1, 3 


[Commentator’s article: “Overcome Obstacles and Speed Up Reform”) 


[Excerpts] Reform is the major trend of China at present. Without reform, there will 
be no way out. This is a correct idea accepted by an ever-increasing number of people 
since the 34 Plenary Session of the liith CPC Central Committee. Recently central 
leading comrades once again stressed reform should not only be maintained but also 
accelerated. Departments at all levels, and all professions and trades are 
enthusiastically calling for the continuous iniensification of reform. 
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However, we should also remain clear-headed to note that reform still emcounters many 
difficulties, and some people even have doubts about the policy of reform, opening up, 
and economic invigoration. What is the crucial reason for this? We hold that the 
basic one is that some comrades fail to penetratingly understand the relations of 
dialectical unity between upholding the four cardinal principles and persistently 
carrying out reform and opening to the outside world. They continue to treat our cause 
of reform and opening up, which bring about mew changes every day, with “leftist” ideas 
and viewpoints. [passage omitted] Some comrades who think fondly of the old economic 
structure and the old style of social life have always treated the ongoing reform and 
the new things emerging in reform with doubts and prejudice. Having an abstract 
understanding of the superiority of the socialist system, they hold that the 
superiority lies only in public ownership and the method of distribution according to 
work, and neglect an important indication of the superiority — the degree of 
development of the productive forces. This, in fact, means a repeat of the theory of 
“poor socialism” characterized by a “preference of socialist grass to capitalist 
seedlings.” Controlled by such a “leftist” idea, they judge the success and faiiure of 
a reform measure, and even the entire policy of reform and opening up by considering, 
first of all, whether they conform to the past outdated pattern instead of considering 
whether they have helped emancipate the productive forces and develop social productive 
forces. la this way, evidently, they can only reach the conclusion of negating reform 
and opening up, and go back to the old “leftist” road. It is extremely harmful to 
equate such an ossified idea with upholding the socialist road, and op «e explorations 
and creation of the new. We may say that we have struggled against such an idea in 
making every step for reform carried out since the d Plenary Session of the lith CPC 
Central Committee. Since late last year when we conducted education in upholding the 
four cardinal principles and opposed bourgeois liberalism, some comrades have reached 
an erroneous understanding, thinking that upholding the four cardinal principles and 
opposing bourgeois liberalism mean to retreat from reform and opening up instead of 
developirg them. A small number of them even hold that “reform and opening up are the 
most besic sources of bourgeois liberalism,” and that invigorating enterprises and 
develcping the commodity economy mean to “engage in capitalism.” Judged from their 
“leftisi” point of view, contracting or leasing out enterprises means to “develop 
private ownership,” the enterprise director responsibility system means to “cancel 
party leadership,” the household output-related contract system means to “dissolve the 
collective economy,” and so forth. Although the number of the people holding such 
“leftist” views is very small, we should mot belittle their influence. The spreading 
of such opinions has ride many localities and units hesitant and adopt a wait-and- see 
attitude towar? the need to further deepen the reform; it has dampened the enthusiasm 
and confidcace of the masses in reform. Unless such “leftist” ideas are overcome -~ in 
other words, unless we continue to oppose “leftism” -- reform cannot be deepened, and 
the achievements in reform we have already scored cannot be maintained. [passage 
omitted) 


It is @ consistent principle of our party to oppose rightiem and “leftiem” whenever 
they emerge. The major tasks for the socialist construction period are to reform the 
old economic and political structures incompatible with the development of productive 
forces, to establish new and dynamic economic and political structures, and to promote 
then the socialism material and spiritual civilizations. During this period, we should 
adapt to reform indstead of conventions when we see problems. Only in this way can we 
go with the tide of historical development. Therefore, opposing “leftiem” is a 
long-term and ardwous task. At present when we want to push forward and deepen reform, 
we should first eliminate “leftist” obstacles. it is exactly for the purpose of 
upholding the four cardinal principles more successfully and effectively, opposing 
bourgeois liberalism, and then firmly grasping the two basic points, and implementing 
the line adopted since the 34 Plenary Session of the Lith CPC Central Committee more 
comprehensively and correctly that we should continue to oppose “lefties” while 
carrying out reform and opening to the outside world. 
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GUANGDONG’S LIN STRESSES BRIEFING RETIRED CADRES 


HK140405 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 14 Jun 87 


[Text] The provincial party committee has decided to periodically brief retired 
veteran cadres on the current situation in work. Yesterday afternoon, provincial CPC 
Committee Secretary Lin Ruo briefed over 1,000 retired senior cadres from the 
provincial organs ca work in the province this year. 


Lin duo began by saying: Guangdong now has over 50,000 retired cadres, and as time 
goes by, the number is bound to increase. The in-service cadres have the duty to 
report to them on recent work. The provincial party committee has therefore decided to 
establish a system of periodically briefing the retired veteran cadres. Once a quarter 
a leading comrade will brief provincial units. 


Lin Ruo expressed the hope that the party organizations at all levels will periodically 
brief veteran comrades on the state of work in their area and unt, so that the veteran 


comrades can understand the situation and play their part. 


Comrade Lin Ruo then gave a detailed briefing on work in the province from January to 
May. 
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LIAONING LEADERS ATTEND ENTERPRISE RALLY 


SK170514 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 16 Jun 87 


{Excerpts} On the afternoon of 16 June, the provincial party committee and the 
provincial government held a radio and television rally to exchange experiences in 
invigorating large and medium-sized enterprises in Shenyang. The main topics for 
discussion at the rally were to sum up and popularize the experiences and methods of 
some localities and enterprises throughout the province in deepening reform and raising 
operational efficiency, and to explore the orientation and way of invigorating 
enterprises, particularly large and medium-sized enterprises. 


Attending the rally were leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial People’s Congress, the provincial 
government, and the provincial CPPCC Committee, including Quan Shuren, Li Changchun, 
Dai Suli, Zhang Zhengde, Xu Shaofu, Shang Wen, Wang Qulu, Zhu Jiazhen, Gu Jingxin, Peng 
Xiangsong, and Yue Weichun. Also present at the central rally site were approximately 
2,000 leading comrades and cadres of the relevant provincial-level departments. 
Leading comrades in charge of economic work of various cities, counties, and districts; 
responsible comrades of the economic departments; and members of the party, 
administrative, and trade union leading bodies of large and medium-sized enterprises 
listened to radios and watched television in their own localities. [passage omitted] 


Li Changchun, deputy secretary of the provincial party committee and governor, gave a 
summing-up speech on behalf of the provincial party committee and government, and 
worked out plans for further deepening reform and invigorating enterprises in the 
future. Comrade Li Changchun touched first on the basic situation in invigorating 
large and medium-sized enterprises in the province. He said: Since last year, on the 
basis of implementing the plant director responsibility system in a majority of 
enterprises, we have paid attention to rapidly conducting pilot work of reforming the 
managerial mechanism of enterprises. In addition, we have conducted a series of 
internal reforms. Among the province's 700 large and medium-sized enterprises, most of 
them have adopted an operational form with a certain contract target. About 100 
enterprises have done a fairly good job in clearly separating enterprise ownership with 
operational rights. Facts show that the contract system and reform will help to 
i: vigorate enterprises. Enterprises that implement all forms of contract operations 
and internally conduct intensive reforms will be able to better mobilize the enthusiasm 
of the producers and laborers and will achieve remarkably good economic results. 
[passage omitted] 


While touching on the future tasks, Comrade Li Changchun stressed four points: 1) 
Unify thinking and strengthen confidence, 2) accelerate the development of [words 
indistinct], 3) strive by all possible means to raise economic results, and 4) 
strengthen leadership and firmly grasp the implementation of plans. [passage omitted] 
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GANSU'S LI ATTENDS MEETING ON FORESTRY PROTECTION 


HK160242 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 15 Jun 87 


[Excerpts] The provincial Forestry Department held a meeting in Lanzhou from 11 to 16 
{as heard] June, to convey and implement the spirit of the State Council decision on 
forestry pretect ion and consider improvements to forestry protection work in Gansu. 
Provincial CPC Committee secretary Li Ziqi spoke at the meeting. [passage omitted] 


The participants pointed out that although no particularly great forest fires have 
occurred in the province in recent years, there are many problems. According to an 
investigation, from November last year to May, 77 forest fires occurred in the 
province, affecting over 11,000 mu. The number of fires and the area affected 
respectively increased by eight times and five times over the corresponding period of 
last year. 


There were may reasons for these fires, but the main one was the leaders in certain 
places lack sufficient understanding of the importance of forestry protection. They 
fail to carry out checks or concern themselves with the work, and do not take effective 
measures. Some forest areas lack observation towers. The majority of forestry 
protection points lack telephone communications, thereby affecting the prompt 
observation, reporting, and action on fires. In addition there is a serious problem of 
indiscriminate tree-felling in the province's forest areas. 


In view of these problems, after discussion the participants demanded the revival of 
the forest fire protection commands and called for putting management systems in the 
forest areas on a sound basis. It is particularly necessary to set up a system for the 
safe use of fires, and to strictly control the source of fires. 


The meeting also initially decided to increase spending on forestry protection this 
year. [passage omitted] 


QINGHAI CPC SECRETARY ATTENDS STUDY CLASS 


HK160131 XIning Qinghai Provincial Service in Mandarin 0430 GMT 10 Jun 87 


[Text] According to QINGHAI RIBAO, yesterday morning [9 June], Provincial CPC 
Committee Secretary Yin Kesheng and Deputy Secretary Lu Shengdao went to the provincial 
party school to call on comrades who were attending the first study class of provincial 
party committee leading cadres for two books. He said: All of you are leading 
comrades engaged in various practical work in our province. If you want to make some 
progress in the face of a multitude of complicated tasks, you must develop the spirit 
of boldly making innovations and working hard and persevering; persevere in integrating 
the basic tenets of Marxism with the practical situation in your own areas, units, and 
departments; and use Marxist stands, viewpoints, and methods to analyze the new 
problems that may arise from time to time and sum up the new experiences that may be 
gained from time to time. 


Yin Kesheng also stressed the importance of studying the two books and raised 
suggestions and demands on concrete tasks in studying them. 
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PREMIER INTERVIEWED ON RULE OF LAW, POLICIES 


0W161233 Taipei CHUNG KUO SHIH PAO in Chinese 6 Jun 87 p 2 


{CHUNG KUO SHIH PAO interview with Premier Yu Kuo-hwa on 5 June, on third anniversary 
of his taking office] 


[Excerpts] Question: Since the third plenary session of the ruling party the 
government has carried out political reforms, which have led to many political 
structural changes, and adopted a series of measures to liberalize social, financial, 
and economic policies. Will the transition of the old structure to a new one lead to 
“dislocation” in society? 


Answer: The current political, social, and economic situation is in a period of great 
transition, holding out bright prospects and giving rise to optimism for reforms and 
liberal policies. This is bound to lead our country to prosperity and progress marked 
by constitutional rule and development. 


However, there is no denying that during this transitional period several 
dis locat ions have occurred in our political functions and social activities. Faced 
with these dislocations, we should particularly stress the rule of law, governing all 
political functions and social activities with the law and embark on a path smoothed by 
the rule of law at the earliest possible time. Lavlessness can evolve into mob rule 
and social disorder. How can the well-being of the people be assured when the whole 
polity and society has been thrown into disarray? 


I hope the leaders of civic organizations and the opposition will be reasonable enough 
to understand that the government's liberal measures are intended for steadfastly 
marching toward constitutional rule and democracy. They should realize the importance 
of the proper order, take the rule of law seriously, and show respect for their 
compatriots’ well-being. 


Question: Just now you placed a lot of stress on the importance of the rule of law. 
The rule of law is indeed inseparable from democracy, and its loss may give rise to mob 
rule. However, some people think that the present legal system is outdated in many 
ways. The government is also stepping up legislative efforts in hopes of accomodating 
the new situation with new criteria and systems. What are the norms for political 
functions and social order while these efforts are being made? 


Answer: We must be patient. The present laws and systems are indeed out of step with 
social development in some ways. However, we must understand that political reform and 
social liberalization must go through a transitional period of gradual development. 
Since the prospects for reform and liberalization are so bright and are in the 
interests of the country and the people, everyone must regard reform and liberalization 
as most important, discard biases, cooperative with others, keep the interests of the 
country and the people in mind, and solve problems reasonably and by addressing public 
interests through contacts and negotiation in order to lay a solid foundation for the 
democratic rule of law in our country. [passage omitted] 


Question: In a meeting with a party branch official of the ruling party recently, 
President Chiang Ching-kuo quoted a cable sent by the late president to former Taiwan 
Provincial Governor Chen Tsu-hsiu calling for appreciating and promoting brilliant 
Taiwanese youths. As the chief executive of the country, have you captured or acted or 
the spirit of this cable in your personnel policies? 
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Answer: Japan's discriminatory policies during its occupation of Taiwan led to a 
shortage of political and executive personnel. Accordingly, during the early years of 
the government's move to Taiwan there were very few natives working in government 
agencies. However, over the years many native people have entered government service 
as a result of economic prosperity, universal education, and fair examirations, 
basically eliminating the issue of nativism. For instance, universal education and 
fair examinations have produced such world-class personne! as Professor Li Yuan-tze, 
and there are many distinguished Taiwanese youths in various fields. President Chiang 
was referring to higher positions when he spoke of appointing brilliant Taiwanese 
youths. There are still not enough native people in this respect. However, as 
menti.me! before, this is the result of historical factors, which will change with 
time. As a matter of fact, the government does not take birthplace into account in 
appointing personnel. 


Question: There have been suggestions of a move to consider recruiting members of the 
opposition into the cabinet. Have you ever considered recruiting members of the 
“Democratic Progressive Party” into the cabinet? 


Answer: The government has always been rather liberal in appointing government 
functionaries, enlisting the service of non-KMT personnel and basing its considerations 
on the individuals rather than their political parties. 


Question: Do you mean that the government is not ruling out the possibility of 
recruiting members of the “Democratic Progressive Party” into the cabinet? 


Answer: At present, the possibility is not great. 


Question: Struck by homesickness in their old age, mainlanders who came to Taiwan 
along with the governemnt in 1949 sometimes cannot help being puzzled by the 
government's policies banning trips to the mainland for the purpose of visiting 
relatives. How does the government explain these policies, comfort these mainlanders, 
or exercise flexibility in these policies? 


Answer: Human beings are emotional animals. The government does not deliberately 
disregard this fact. National security considerations have compelled the government to 
adopt these measures to prevent infiltration by the Chinese Communists, who take 
advantage of opportunities to undermine our social stability. At present the 
government only forbids Taiwanese people to visit the mainland: It does not prohibit 
visits to relatives in other areas. The actual measures taken by the government are 
not unreasonable. [passage omitted] 


Question: Having entered your fourth year as premier, how would you evaluate the past 
3 years, if we take 3 years as a stage, and how would you look forward to the next 3 
years? 


Answer: The past 3 years have been a period of great change and complexity for the 
government politically, economically, and socially. [passage omitted] 


Assessing the next 3 years in light of the past 3 years, we find ourselves looking for 
ways to solve new problems and accept new challenges after the “period of 
liberalization.” We work hard every year, facing new problems after solving the old 
ones. Challenges are endless. We can ill afford to lower our guard. 
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OFFICIAL SAYS BAN ON MAINLAND BOOKS LIMITED 


OW141348 Taipei CHINA POST in English 9 Jun 87 P 11 


{Text] The government allows non-political works by mainland Chinese authors here but 
forbids such works “to circulate in large quantity” among citizens, the Independence 
Evening Post [TZUK LI WAN PAO] reported yesterday. 


The newspaper quoted Li Mo-pin, director of the Government Information Office's [GIO] 
publications affairs department, as saying his office does not restrict academic works 
by Chinese writers on the mainland. Li said the GIO treats each application for the 
import of such works individually. 


As for the literary works of the 1920s and 1930s, the GIO only bans certain works by 
leftist writers such as Lu Hsun and Pachin who advocated class struggle and dialectical 
materialism. 


Li said all publications from overseas must be approved by the GIO for import, 
otherwise they will be confiscated by customs officials in accordance with law. 


In April, the CHINA TIMES [CHUNG KUO SHIH PAO) a leading local daily, called on the 
authorities in an editorial to lift a ban on non-political, non-propaganda academic or 
literary pieces by writers on Mainland China. For many years, local printers have 
pirated these works and sold them in Taiwan bookstores under fabricated authors’ names. 
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GOVERNMENT NOT TO RECONSIDER PRESS CONTROL BILL 


HK170551 Hong Kong SOUTH CHINA MORNING POST in English 17 Jun 87 p 2 
{By Bernard Fong} 


[Text] The Government would not rescind nor reconsider the Public Order Amendment 
despite pleas from the World Press Freedom Committee. 


The Secretary for Administrative Services and Information, Mr Peter Tsao --- who held a 
private meeting with the four-man delegation led by the former Director [of] the United 
States Information Agency Mr Leonard Marks — described the session as cordial but said 
Clause 27 of the controversial Public Order Amendment would be kept. 


“The delegation gave its opinion on the Public Order Ordinance. The Government side 
explained that despite the recent liberalisation of control over the press in the 
special circumstances of Hong Kong, it was felt (that) it is necessary to retain the 
provision on false news but that the Government would monitor the effect of the 
legislation.” 


Mr Marks said the group told the Governor that the law had raised great concern in the 
international free press community and should be repealed. 


"We are very optimistic and encouraged by the response we got from these officials.” 


The delegation, which included Lord McGregor of Durris who served as chairman of the 
Royal Commission on the Press in 1975-1977, included the Editor Emeritus of the 
HONOLULU ADVERTISER, Mr George Chaplin, and the Managing Director of the INDIAN 
STATESMAN, Mr Cushrow Irani. 


The group also spoke with the Attorney General, Mr Michael Thomas, and the Director of 
Information Services, Mrs Irene Yau. The four concluded a hectic afternoon by a 
courtesy call on the Governor Sir David Wilson. 


Mr Marks said earlier “press freedom around the world is under siege.” 


The erosion of this freedom in Hong Kong, the reputed bastion of a very lively press, 
was serious and the Public Order Amendment, however well-intentioned, could be used by 
another regime for dreadful ends, he said, seconding the views of the Editor of the FAR 
EASTERN ECONOMIC REVIEW Mr Derek Davies and other guests. 


Mr Irani said Indian newsmen had resisted curbs imposed by the Indira Gandhi Government 
in the 1970s because they believed in the sanctity of the profession. 


He said the Public Order Amendment controversy was extensively reported and commented 
on by the Indian press which shared the anxiety of the Hong Kong media. 
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This, however, was not the case in Britain, said Lord MacGregor who pointed out Fleet 
Street had not been roused by the passage of the amended bill which was hastily 
revamped and rushed through the Legislative Council. 


Mr Irani, while agreeing with a guest who said press freedom had been a vital 
contribution to a prosperous Hong Kong, warned that the argument was faulty. He cited 
Singapore where the economic growth had been spectacular, even though the press was 
docile. 


Mr Davies, in his capacity as the president of the Foreign Correspondents’ Club that 
the Public Order Amendment, the haste to draft a film censorship law and the new power 
of the police to detain mental health suspects for up to 24 hours were a concerted 
drive to control freedoms all around. 


Seen in that context, the Public Order Amendment had within it ominous implications for 
Hong Kong of the future and the present. 


A guest journalist said at the Foreign Correspondents’ Club breakfast gathering: 

Not only blatant but subtle «elf-censorship has crept into Hong Kong where some 
reporters and editors are unconsciously or willingly suppressing stories so as not to 
offend the powers that be. Potentially this is far more dangerous than the press law 
which has been invoked only three times in its old form, all in 1967.“ 


CORRECTION TO BASIC LAW COMMITTEE DECIDES TO RETAIN HK DOLLAR 


The following correction pertains to the item headlined "Basic Law Committee Decides To 
Retain HK Dollar,” published in the 16 June China DAILY REPORT, page W 2, paragraph 
thirteen, line two: 


++» Of national security, social order, public safety, public hygiene and protection of 
the freedom of others. ...(supplying the dropped words public hygiene) 
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